Date:
Company:

Stock exchange listing:

Head Office:
President:

Financial Results for the Fiscal Year Ended October 31, 2007

December 10, 2007
Tomoe Engineering Co., Ltd. and Subsidiaries
(Web Site: http:/AMww.tomo-e.co.jp/index_e.html)

1% Section, Tokyo Stock Exchange

2-2, Osaki 1-chome, Shinagawa-ku, Tokyo, Japan

Minoru Honma

Investor Relations Contacts:  Koichi Karita, Director, General Manager of Accounting Division, Tel: (03) 5435-6512

Date of Annual Shareholders Meeting:  January 30, 2008

Date f Dividend Payment:
Date of Financial Statement:

January 31, 2008
January 31, 2008

1. Consolidated Financial Results (November 1, 2006 — October 31, 2007)

(1) Results of Operation (Consolidated)
* Any fractional sums less than one million (or one thousand) yen are disregarded.
%: Change from the previous year

Years ended
October 31 Sales Operating income Recurring income
(Millions of yen) (%) (Millions of yen) (%) (Millions of yen) %)
2007 50,795 7.3 2,444 158 2,554 149
2006 47,331 0.8 2,110 10.1 2,222 13.7
Years Diluted net
ended Net income Net income income per Returnon | Returnon | Returnon
October 31 per share share equity assets sales
(Millions of yen) (%) (Yen) (Yen) (%) (%) (%)
2007 1,357 7.1 1362 - 8.4 84 48
2006 1,267 1.2 127% - 8.5 7.9 45
(Reference)

Equity in earnings (loss) of unconsolidated subsidiaries and affiliates during fiscal years ended October 31, 2007 and

2006 were none.

(2) Financial Condition (Consolidated)

Years ended October 31 | Total assets (A) | Netassets (B) | Shareholders' equity ratio Shareholders' equity
B/A) per share
(Millions of yen) (Millions of yen) %) (Yen)
2007 32,338 16,951 51.8 1,678
2006 28,808 15,717 54.0 1,559.2
(Reference)

Shareholders' equity for the years ended October 31, 2007 and 2006 were ¥16,753 million and ¥15,559 million

respectively.

(3) Cash Flows (Consolidated)

(Millions of yen

Years ended

Net cash from

Net cash from

Net cash from

Consolidated cash

October 31 operating activities investing activities financing activities and cash equivalent,
October 31
2007 (578 (623) 1,844 1,873
2006 883 (336) (838) 1,235
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2. Dividend Status

Years ended Dividend per share Total dividend Dividend payout Dividend on
October 31 Fiscal year end Annual (Annual) ratio equity ratio
(Consolidated) (Consolidated)
(Yen) (Yen) (Millions of yen) (%) (%)
2006 302 302 299 236 2.0
2007 352 352 349 257 2.2
2008
(Forecast) 352 352 - 23.9 -

3. Forecast for the Year ending October 31, 2008
(%: Change from the previous year for the full year and change from the previous interim for the interim period.)

Sales Operating income Recurring income

(Millions of yen) (%) (Millions of yen) (%) (Millions of yen) (%)

Interim 25,220 4.5 1,490 18.6 1,520 14.7

Full year 50,130 (1.3 2,570 5.1 2,600 18

Net income Net income per share

(Millions of yen) (%) (Yen)
Interim 830 23.2 83
Full year 1,460 7.6 146>

4. Others
(1) Changes in important subsidiaries during the term (Changes in specific subsidiaries accompanied by changes in
scope of consolidation): None
(2) Change of the principle, procedure and representation of the accounting policies concerning the preparation of
consolidated financial statements (Changes to be described in “Change in the Basis of Presenting the Consolidated
Financial Statements”)
1) Change due to revision of accounting standard: Yes
2) Other changes: None
(Note) For more details, please refer to “Change in the Basis of Presenting the Consolidated Financial Statements”
on page 23.
(3) Number of Outstanding Shares (Ordinary Shares)
1) Number of Outstanding Shares at Year-end (including treasury stocks)
At October 31, 2007: 10,533,200 shares At October 31, 2006: 10,533,200 shares
2) Number of Treasury Stocks at Year-end
At October 31,2007: 554,083 shares At October 31, 2006: 554,008 shares
(Note) Regarding the number of shares, which forms the basis for calculating net income per share (consolidated), refer
to “Per Share Information” on page 43.



(Reference) Outline of Non-Consolidated Results of Operations (November 1, 2006 — October 31, 2007)

(1) Results of Operation (Non-consolidated)

(%: Change from the previous year)

Years ended
October 31 Sales Operating income Recurring income
(Millions of yen) (%) (Millions of yen) (%) (Millions of yen) %)
2007 45,941 n2 1,953 214 2,117 18.2
2006 41,316 3.3 1,609 9.0 1,791 14
Years ended
October 31 Net income Net income per share Diluted net income per share
(Millions of yen) (%) (Yen) (Yen)
2007 1,088 14.3 109.% -
2006 952 7.2 95.%2 -

(2) Financial Condition (Non-consolidated)

Years ended
October 31 Total assets (A) Net assets (B) B)/(A) Net assets per share
(Millions of yen) (Millions of yen) (%) (Yen)
2007 28,311 15,632 55.2 1,566.2
2006 25,737 14,695 57.1 14725
(Reference)

Shareholders' equity for the years ended October 31, 2007 and 2006 were 15,632 million yen and 14,695 million yen

respectively.

3. Forecast of the Year ending October 31, 2008

(%: Change from the previous year for the full year and change from the previous interim for the interim period.)

Sales Operating income Recurring income

(Millions of yen) (%) (Millions of yen) (%) (Millions of yen) (%)

Interim 22,660 34 1,190 15.6 1,280 10.9

Full year 45,370 1.2 2,090 7.0 2,200 3.9

Net income Net income per share

(Millions of yen) (%) (Yen)
Interim 700 20.0 702
Full year 1,210 11.2 1212

The forward-looking statements such as a forecast of our financial results described herein are based on information

currently available to us and certain assumptions that we believe are reasonable. Actual results could differ materially due
to various factors. For assumptions of the forecasts and necessary precautions, please refer to “1. Operating Results and
Financial Condition (1) Analysis of Results of Operation” on page 4.



1. Operating Results and Financial Condition
(1) Analysis of Results of Operation

(General condition of the current consolidated fiscal year)
The sales for the current fiscal year were 50,795 million yen, up 7.3% from the previous year, and the recurring profit
was 2,554 million yen, up 14.9% from the previous year. The net income for the current fiscal year was 1,357
million yen, up 7.1% from the previous year.

Machinery & Equipment Business

The sales for the current fiscal year were 14,547 million yen, up 20.1% from the previous year helped by solid
performance in the private sector and a large overseas project. However, the operating income was 925 million
yen, up only 8.8%, because the large overseas project required much development work and we incurred a heavy
expense, and profitability of some projects in the public sector was relatively low due to the change in the business
environment.

Chemical Products Business

The sales for the current fiscal year were 36,247 million yen, up 2.9% from the previous year and the operating
income was 1,519 million yen, up 20.6% from the previous year helped by the growth of new commercial products
handled by advanced materials business and one-off special orders received in fine chemicals business and
industrial materials business. Plastic materials-related business however was subdued due to weaker sales in
China.

Allin all, Tomoe Engineering and its group companies had operating income of 2,444 million yen, up 15.8% from the
previous fiscal year. With a positive non-operating income due to foreign exchange gain, etc., and recurring profit
of 2,544 million yen as described above. The net income for the current year was as described above, because
we recorded an extraordinary loss due to a loss on valuation of investments in capital, etc.

(Outlook for the next fiscal year (November 1, 2007~October 31, 2008))
Machinery & Equipment Business

We expect the private sector will remain strong and overseas sector will also perform well although no project as
large as the previous year's is scheduled; but we expect the public sector will remain relatively sluggish under the
severe business environment. Therefore the consolidated sales will be slightly lower than the previous year.
However, as no project with such low profitability as the one mentioned above is expected, the operating income will
be higher than the previous year.

Chemical Products Business

We expect strong performance in advanced materials business, which is developing new commercial materials and
applications, and electronics materials business, which is supported by persistent strength of semiconductor
demand. However, we expect lackluster performance in fine chemicals business and plastic-related business.
We therefore expect both consolidated sales and operating income will be slightly lower than the previous year.

All'in all, we expect our consolidated sales to decrease by 1.3% to 50,130 million yen, recurring profit to increase by
1.8% to 2,600 million yen, and net income to increase by 7.6% to 1,460 million yen from the previous year.



(2) Analysis of Financial Condition

Assets at the end of the consolidated fiscal year under review increased by 3,529 million yen (12.3%) from the
previous consolidated year as a result of an increase in current assets by 2,918 million yen (mainly due to an
increase in accounts receivables) and an increase in fixed assets by 611 million yen (due to an increase in building
and accessory equipment and guarantee deposits in connection with the head office relocation). Liabilities
increased by 2,296 million yen (17.5%) from the previous consolidated fiscal year mainly due to the increase in
short-term debt. Net assets increased by 1,233 million yen (7.8%) from the previous consolidated fiscal year due to
the increase in retained earnings and unrealized gains and losses on marketable securities and investments, etc.
As a result, shareholders’ equity ratio as of the end of the consolidated fiscal year under review dropped by 2.2
percentage points to 51.8%.

Although the cash flow became negative mainly due to the increase in accounts receivables, due to an increase in
short-term debt, cash and cash equivalent as of the end of the consolidated fiscal year under review increased by
638 million yen (51.7%) to 1,873 million yen from the previous consolidated fiscal year.

(Net cash from operating activities)

Net income before income taxes amounted to 2,444 million yen. However net cash from operating activities was
negative 578 million yen mainly due to an increase in trade receivables in connection with a large overseas project
in the Machinery & Equipment Business and, as a result, decreased by 1,462 million yen from the previous
consolidated fiscal year.

(Net cash from investing activities)

Net cash from investing activities decreased by 287 million yen from the previous consolidated fiscal year to
negative 623 million yen as a result of acquisition of tangible fixed assets and increase in guarantee deposits in
connection with the head office relocation, etc.

(Net cash from financing activities)
Net cash from financing activities increased by 2,682 million yen from the previous consolidated fiscal year to 1,844

million yen due to an increase in short term debt, etc.

Changes of the main indexes on cash flow, etc. are as follows:

Years ended Oct 31 2003 | 2004 | 2005 | 2006 | 2007
Equity ratio (%) 524 | 46.2 | 52.7 | 54.0 | 51.8
Equity ratio on market price basis (%) 276 | 341 | 639 | 538 | 474
Ratio of interest-bearing debt to cash flow (%) | 50.6 - 59 | 25 -
Interest coverage ratio (%) 0.9 - 94 | 135 -

Equity ratio: Shareholders' equity / Total assets

Equity ratio on market price basis: Market capitalization / Total assets
Interest-bearing debt ratio : Interest-bearing debt/Cash flow from operating activities
Interest coverage ratio: Cash flow from operating activities/Interest payment

(Note)
1. The above indicators are calculated based on consolidated financial figures.



2. Total market capitalization is calculated using the closing stock price at the end of the term multiplied by the
number of shares outstanding at the end of the term (excluding treasury stock).

3. Operating cash flow uses net cash from operating activites on the consolidated cash flow statements.
Interest-bearing debt covers all liabilities with interest payments under the liabilities section of the consolidated
balance sheets. Interest payments equal the amount of interest paid on the consolidated cash flow statements.

4. Ratio of interest-bearing debt to cash flow and interest coverage ratio for this fiscal year ended in October 2007
and the fiscal year ended in October 2004 are not shown because the net cash from operating activities was a
minus figure.

(3) Basic policy for profit sharing and dividends for fiscal 2007 and 2008
The Company regards redistribution of profits to shareholders as one of its most important management issues. We
return profits to shareholders after considering earnings performance, maintenance of stable dividend, and with a view
to enhancing our corporate value through accumulation of retained earnings, etc.

Under this policy, the Company passed a resolution at its Board of Directors meeting held on October 4, 2007 that
year-end dividend of 35 yen per share be paid for the fiscal year ending October 2007.  This resolution, which took into
consideration the full-year results and earnings performance, will be submitted to the 78th General Meeting of
Shareholders to be held in January 2008.

To clarify our stance on redistribution of profits to shareholders, we changed our basic policy for profit sharing to “pay out
a stable dividend after considering earnings level, reinforcement of our corporate strength, etc. in a comprehensive
manner, with a target consolidated payout ratio of 25% or more.” The new policy will apply from the dividend for the
year ending October 2008.

(4) Business and other risks:
Outlined below are the key areas of business risks of our group that might have significant influence on investors’
decision. The following judgments are made at the end of the current consolidated fiscal year, although some
forward-looking statements are contained.

[1] Seasonal change in operating results

In the Machinery & Equipment Business, sales for government and other public offices account for relatively high
percentage. Although the tendency is somewhat weakened as the government and public offices changed their
method of ordering, but there is still a tendency that its sales is concentrated in the second quarter due to the way
customers spend their budget.  As a result, a large portion of annual sales of Machinery & Equipment Business is
concentrated in the second quarter. However, since the sales of Chemical Products Business that are relatively
less affected by seasonal factors account for higher percentage of our total sales, seasonal factors do not have
significant effect on the total sales of our entire group.

On the other hand, our operating income tends to be skewed in the second quarter as the fixed costs in selling,
general and administration costs are almost evenly borne through the year and the Machinery & Equipment
Business sales are concentrated in the second quarter.



[2] Influence of exchange fluctuation
Exchange rate fluctuations may affect the value of our export and import transactions in foreign currencies after
translation into yen. Operating results and financial condition of our group might be affected by these foreign
currency transactions, although we make efforts to minimize exchange fluctuation risks by entering into foreign
currency swaps and forward exchange contracts. Our group has overseas subsidiary companies and prepares
financial statements in foreign currencies. In preparing consolidated financial statements, there is a risk
associated with exchange fluctuation when converting into yen equivalent.

[3] Potential risks in overseas operations
Our group is engaged in marketing and manufacturing overseas, focusing on China and other Southeast Asian
countries. Our group will monitor the local situation at all times and take appropriate actions. However, our
group’s operating results and financial condition might be affected by unforeseen circumstances arising from local
legal restrictions, customs, etc.

[4] Risks involved in quality of manufactured products and commercial goods

The products of our group are manufactured by paying due attention based on systematic quality control.
However, maintenance and repair or replacement might be required due to unforeseen troubles of relevant
products. Also, since our group is not directly involved in manufacturing of many of imported raw materials,
defects that our group is not directly associated with may occur and we might be obligated to cease sales and
collect such materials. Although we are prepared to take prompt and appropriate actions to cope with the risks
involved in quality of manufactured products and commercial goods, it may result in affecting our group’s operating
results and financial condition.

[5] Risks involved in new investment
We are trying to move deeper into higher added value business. To do this, we must take measures such as
aggressive investment, acquisition of trade rights, etc.  Since these measures may involve higher potential risks
than conventional business risks, it might affect operating results and financial condition of our group.



Tomoe Group consists of Tomoe Engineering and its eight subsidiaries. The group is mainly engaged in manufacture and
distribution of centrifuges and trading of chemical products. Business activities of the group are divided into the following
three main categories. “Business Segments,” which will be discussed in a later section, are based on the following business

activity segments. Since “other businesses” involve no consolidated subsidiary, “Business Segments” do not include figures
related to them.

Machinery & Equipment Business:
Tomoe Engineering manufactures and distributes centrifuges. Its subsidiary Tomoe Machinery Service provides
centrifuge users with after-sales services as well as parts. Its subsidiary Tomoe Machinery undertakes machining
and sheet-metal processing of centrifuge. Tomoe Engineering consigns manufacture of the centrifuges and the
after-sales service to its subsidiary Tomoe Engineering (Shanghai).

Chemical Products Business:
Interstella Plastics (Shenzhen) are engaged in coloring and compounding of plastic materials. Interstella is an
investing company and also serves as a contact for purchasing and sales. Tomoe (Hong Kong) is functioning as
central core for sales activity in China in Tomoe Group. Tomoe Wines & Spirits distributes wines and spirits imported
by Tomoe Engineering.

Other Businesses:
Tomoe Butsuryu subcontracts with the Company for transportation and warehousing.

Schematic diagram of Tomoe's operation is as follows:
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3. Management Policy
(1) Basic management philosophy
Our basic management philosophy is to contribute to society and provide a good quality of life to all people involved
through growth and development of the Company with spirit of creation and entrepreneurship and to provide our
customers with high level of technologies and excellent products. Guided by this policy, we have been engaged in the
manufacture and sale of machinery based primarily on solid-liquid separation techniques and importation of unique and
specialty raw materials for chemical industry.

(2) Target management indicators

Tomoe consists of two business divisions, each of which has its unique characteristics: the Machinery & Equipment
Business that manufactures and sells mainly centrifuges and other separation equipment and the Chemical Products
Business that sells commercial products, mainly imported raw materials, as a specialized trading company. Rather than
just aiming for a volume growth, we always try to develop and deal in unique value-added products that require specialized
technology and expertise, even if their market is not so big. To achieve these, we regard improvement of profitability as
our primary management goal. As a management indicator for meeting this goal, we give highest priority to recurring
profit, which directly expresses the absolute value and change of profitability.

(3) Mid and long term management strategy
The basic strategy of the Machinery & Equipment Business is to develop new products and reduce manufacturing cost
and develop overseas markets; and that of the Chemical Products Business is to introduce unique new commercial
products and expand Chinese business. To help develop these strategies, we have started to formulate the Eighth
Mid-term Management Plan (from year ending October 31, 2008 to year ending October 31, 2010). With the steady
implementation of this plan, we will enhance our profitability and strengthen our management foundation.

(4) Issues to be tackled
We will continue to seek to achieve improved profitability of the Machinery & Equipment Business and the Chemical
Products Business as if they are two wheels of a cart, and improved and strengthened corporate governance and
compliance.

Machinery & Equipment Business:

We will continue to improve the performance and energy conservation of our core product (centrifuges) and pursue the
development of new products and their marketing at the same time. Regarding the overseas market, we will continue to
develop the Chinese and other Asian markets and US market.

Chemical Products Business:

We will strengthen our core business, increase our exposure to high-tech area, continue to develop high-value added
products, and accelerate their penetration into markets to improve our financial position. In the Southern China Market,
we will smoothly start up the compounding company to be newly set up and build up a foundation for increasing the
profitability.

To improve compliance management and corporate ethics, we have made efforts to strengthen our corporate governance
and compliance, including the formation of the Corporate Ethics Committee.  As regards internal control, preparations are
being made to ensure correct implementation of the system under a guideline. Also, as an environmental friendly
company, we will continue to make further efforts for the operation and management of ISO14001.

10



4. Consolidated Financial Statements

(1) Balance Sheets

Years ended October 31, 2006 and 2007 (Thousands of yen)
Assets 2006 2007 Increase & Decrease
I. Current assets
1.Cash and deposits 1,235,536 1,873,895 638,359
2.Trade receivables 15,924,099 18,897,626 2,973,527
3.Inventories 5,030,842 4,351,317 (679,524)
4.Deferred tax assets 570,794 582,629 11,834
5.0ther current assets 528,705 495,752 (32,953)
Allowance for doubtful receivables (37,734) (30,276) 7,458
Total current assets 23,252,243 26,170,945 2,918,701
Il. Fixed assets
1.Tangible fixed assets
(1) Buildings 2,190,983 2,332,224
Accumulated depreciation (1,299,111) (1,254,587)
Net 891,871 1,077,636 185,764
(2) Machinery, equipment & vehicles 3,126,761 3,087,055
Accumulated depreciation (2,202,038) (2,238,012)
Net 924,722 849,042 (75,679)
(3) Land 975,451 970,253 (5,197)
(4) Other fixed assets 986,894 1,128,064
Accumulated depreciation (848,948) (844,855)
Net 137,946 283,209 145,263
Total tangible fixed assets 2,929,992 3,180,142 250,149
2.Intangible fixed assets 11,263 15,223 3,959
3.Investments and others
(1) Investments in securities *12 1,396,555 1,580,268 183,712
(2) Guarantee deposits 292,956 409,762 116,806
(3) Deferred tax assets 22,494 21,857 (637)
(4) Financial derivative 346,420 314,683 (31,736)
(5) Other investments 642,382 782,159 139,777
Allowance for doubtful receivables (85,809) (136,592) (50,783)
Total investment and others 2,615,000 2,972,140 357,139
Total fixed assets 5,556,256 6,167,506 611,249
Total assets 28,808,500 32,338,451 3,529,950
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(Thousands of yen)

2006 2007 Increase & Decrease
(Liabilities)
. Current liabilities
1.Trade-payables *2) 7,615,028 7,349,341 (265,687)
2.Short-term debt 1,894,489 4,264,912 2,370,423
3.Account payable-others 648,540 743,189 94,649
4.Accrued income tax 599,496 613,263 13,767
5.Advances from customers 38,525 148,967 110,441
6.Accrued employees’ bonuses 1,097,234 1,102,255 5,021
7.Accrued officers' bonuses 50,789 68,100 17,311
8.Allowance for product warranty 119,700 236,625 116,925
9.0ther current liabilities 240,664 187,345 (53,318)
Total current liabilities 12,304,468 14,714,001 2,409,532
IIl. Long-term liabilities
1.Long-term debt 330,045 90,000 (240,045)
2.Accrued pension and severance liabilities 25174 32,437 7,263
3.0fficers' retirement allowance 229,640 214,460 (15,180)
4.Deferred tax liabilities 201,446 336,296 134,850
Total long-term liabilities 786,306 673,194 (113,111)
Total liabilities 13,090,774 15,387,196 2,296,421
(Net assets)
I. Shareholders' capital
1.Common stock 1,061,210 1,061,210 0
2.Capital surplus 1,483,410 1,483,410 0
3.Retained earnings 12,839,980 13,897,737 1,057,757
4 Issued shares reacquired (362,697) (362,815) (118)
Total shareholders' capital 15,021,902 16,079,542 1,057,639
Il. Revaluation and translation adjustments
1.Unrealized gains and losses on marketable 301,319 436,288 134,969
securities and investments
2.Financial derivative gains or losses 205,427 218,722 13,294
3.Foreign currency translation adjustment 30,480 19,084 (11,395)
Total Revaluation and translation adjustments 537,226 674,095 136,868
lIl. Minority interests 158,595 197,617 39,021
Total net assets 15,717,725 16,951,254 1,233,529
Total liabilities and net assets 28,808,500 32,338,451 3,529,950
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(2) Statements of Consolidated Income
Years ended October 31, 2006 and 2007

. Sales
Il. Cost of sales
Gross profit
[ll. Selling, general and administrative expenses (*1,2)
Operating income
IV. Other income
1.Interests
2.Dividends
3.Rents
4.Foreign exchange gains
5.Sundry
Other income total
V. Other expenses
1.Interests
2.Discounts on bills of exchange
3.Commitment fee
4.Sundry
Other expenses total
Recurring income
VI. Extraordinary gains
1.Realized gains on property and equipment  (* 3)
2.Reversal for allowance for doubtful receivables
Extraordinary gains total
VII. Extraordinary losses
1.Realized losses on property and equipment  (* 4)
2.Written-off losses on property and equipment (* 5)
3.Realized losses on investment securities
4. Unrealized losses on investment securities
5. Impairment losses (*6)
6.Removal expense (*7)
Extraordinary losses total
Income before income taxes
Income taxes
1.Current
2.Deferred
Income taxes total
Losses on minority interests
Net income from consolidated operations

(Thousands of yen)
2006 2007 Increase & Decrease
47,331,192 50,795,204 3,464,012
39,009,228 41,791,074 2,781,845
8,321,963 9,004,130 682,166
6,211,249 6,559,190 347,940
2,110,713 2,444,939 334,226
5,632 6,110
56,058 61,301
34,921 21,101
77,302 106,272
46,300 71,232
220,215 266,018 45,803
65,749 85,409
5,155 8,269
10,023 9,992
27,220 53,054
108,148 156,725 48,577
2,222,780 2,554,232 331,451
18,489 3,184
95,368 8,226
113,857 11411 (102,446)
1,574 6,726
23,120 19,654
47,835 0
12,000 50,000
0 5,197
0 39,410
84,530 120,989 36,459
2,252,108 2,444,654 192,546
797,600 1,032,094
150,962 13,783
948,562 1,045,878 97,315
35,947 41,643 5,695
1,267,597 1,357,132 89,534
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(3) Consolidated Statements of Changes in Shareholders' Equity

Year ended Oct. 31, 2006 (Thousands of yen)
Shareholders' equity
Common Capital surplus Retained Issued shares | Total
stock earnings reacquired shareholders'
equity
Surplus as of
Oct 31, 2005 1,061,210 1,483,410 11,863,794 (362,462) 14,045,952
Changes during this
guarter
Cash dividend paid 0 0 (249,482) 0 (249,482)
Officers' bonuses 0 0 (41,930) 0 (41,930)
Net income 0 0 1,267,597 0 1,267,597
Issued shares reacquired 0 0 0 (235) (235)
Total amount changed 0 0 976,185 (235) 975,950
Balance, end of fiscal
year ended Oct 31, 2006 1,061,210 1,483,410 12,839,980 (362,697) 15,021,902
Year ended Oct. 31, 2006 (Thousands of yen)
Revaluation and translation adjustments Minority Total net

Unrealized Financial Foreign Total interests assets

gains and derivative currency revaluation

losses on loss or gain | translation and

marketable adjustment | translation

securities and adjustments

investments
Surplus as of
Oct 31, 2005 295,905 0 (5,744) 290,160 114,324 14,450,437
Changes during this
guarter
Cash dividend paid 0 0 0 0 0 (249,482)
Officers' bonuses 0 0 0 0 0 (41,930)
Net income 0 0 0 0 0 1,267,597
Issued shares
reacquired 0 0 0 0 0 (235)
Total (net) amount
changed (except 5413 205,427 36,224 247,065 44271 291,337
shareholders' equity)
Total amount changed 5413 205,427 36,224 247,065 44271 1,267,288
Balance, end of fiscal
year ended 301,319 205,427 30,480 537,226 158,595 15,717,725
Oct 31, 2006
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Year ended Oct. 31, 2007 (Thousands of yen)
Shareholders' equity
Common Capital surplus Retained Issued shares | Total
stock earnings reacquired shareholders'
equity
Surplus as of
Oct 31, 2006 1,061,210 1,483,410 12,839,980 (362,697) 15,021,902
Changes during this
quarter
Cash dividend paid 0 0 (299,375) 0 (299,375)
Net income 0 0 1,357,132 0 1,357,132
Issued shares reacquired 0 0 0 (118) (118)
Total amount changed 0 0 1,057,757 (118) 1,057,639
Balance, end of fiscal
year ended Oct 31, 2007 1,061,210 1,483,410 13,897,737 (362,815) 16,079,542
Year ended Oct. 31, 2007 (Thousands of yen)
Revaluation and translation adjustments Minority Total net

Unrealized Financial Foreign Total interests assets

gains and derivative currency revaluation

losses on loss or gain | translation and

marketable adjustment | translation

securities and adjustments

investments
Surplus as of
Oct 31, 2006 301,319 205,427 30,480 537,226 158,595 15,717,725
Changes during this
quarter
Cash dividend paid 0 0 0 0 0 (299,375)
Netincome 0 0 0 0 0 1,357,132
Issued shares
reacquired 0 0 0 0 0 (118)
Total (net) amount
changed (except 134,969 13,294 (11,395) 136,868 39,021 175,890
shareholders' equity)
Total amount changed 134,969 13,294 (11,395) 136,868 39,021 1,233,529
Balance, end of fiscal
year ended 436,288 218,722 19,084 674,095 197,617 16,951,254
Oct 31, 2007
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(4) Statements of Consolidated Cash Flows
Years ended October 31, 2006 and 2007

I. Operating activities
1.Net income before income taxes
2.Depreciation and amortization
3.Accrued employees’ bonuses (increase/decrease)
4 Accrued officers' bonuses (increase/decrease)
5.Allowance for product warranty (increase/decrease)
6.Accrued pension and severance liabiliies (increase/decrease)
7.0Officers' retirement allowance (increase/decrease)
8.Allowance for doubtful accounts (increase/decrease)
9.Interest and dividend income
10.Interest expense
11.Losses or gains on foreign exchanges
12. Unrealized losses on investment securities
13.Investment securities (gains/losses)
14.Property and equipment (gains/losses)
15.Written-off of property and equipment
16. Impairment losses
17.Trade receivables (increase/decrease)
18.Inventories (increase/decrease)
19.Trade payables (increase/decrease)
20.Account payable-others (increase/decrease)
21 .Advances from customers (increase/decrease)
22.Accrued consumption tax (increase/decrease)

23.0fficers' bonuses
24.0thers
Sub total
25.Interests and dividends received
26.Interests paid
27.Income taxes paid
Net cash from operating activities
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(Thousands of yen)

2006 2007 Increase & Decrease
2,252,108 2,444,654 192,546
364,442 317,259 (47,183)
1,085,750 5,021 (1,080,729)
50,789 17,311 (33.477)
119,700 116,925 (2,775)
2,385 7,263 4,877
35,730 (15,180) (50,910)
(95,762) 43,324 139,087
(61,691) (67,412) (5,720)
65,749 85,409 19,660
(7,039) 2,232 9,271
12,000 50,000 38,000
47,835 0 (47,835)
(16,914) 3,541 20,456
23,120 19,654 (3,465)
0 5,197 5,197
(404,797) (3,018,088) (2,613,290)
(915,988) 662,103 1,578,091
226,350 (222,369) (452,719)
(159,893) 26,237 186,131
(96,208) 110,441 206,650
(1,013) (64,525) (63,512)
(41,930) 0 41,930
(961,291) (165,820) 795,470
1,523,430 359,182 (1,164,248)
61,664 67,101 5,436
(65,536) (82,927) (17,390)
(635,951) (922,054) (286,102)
883,606 (578,697) (1,462,304)




Years ended October 31, 2006 and 2007 (Thousands of yen)

2006 2007 Increase & Decrease
II. Investing activities
1.Increase in time deposits (100,000) 0 100,000
2.Decrease in time deposits 100,000 0 (100,000)
3.Expenditures for properties and equipment (404,912) (536,038) (131,126)
4.Proceeds from sales of properties and equipment 44,949 8,412 (36,537)
5.Acquisition of intangible assets 0 (6,491) (6,491)
6.Acquisition of investment securities (86,099) (22,024) (64,075)
7.Sale of investments in subsidiaries resulting in change of 5,179 0 (5,179)
scope of consolidation

8.Collection of loans receivable 42,982 36,754 (6,228)
9.Increase in loans receivable (5,768) (4,153) 1,615
10.Guarantee deposits (increase/decrease) 67,455 (117,117) (184,573)
11.0ther investments (increase/decrease) 107 17,271 17,164
Net cash from investing activities (336,105) (623,386) (287,281)

lll. Financing activities
1.Short-term debt (increase/decrease) (468,968) 2,323,769 2,792,737
2.Long-term debt (increase/decrease) 60,045 0 (60,045)
3.Repayment of long-term debt (180,000) (180,000) 0
4.Reacquisition of issued shares of stocks (235) (118) 116
5.Cash dividends paid (249482)  (299,375) (49,893)
Net cash from financing activities (838,639) 1,844,275 2,682,914
IV. Effect of exchange rate changes 15,334 (3,831) (19,166)
V. Cash and cash equivalents (increase/decrease) (275,803) 638,359 914,162
VI. Cash and cash equivalents at the beginning of year 1511,339 1,235,536 (275,803)
VII. Cash and cash equivalents at end of year *1 1,235536 1,873,895 638,359

17



Basis of Presenting Consolidated Financial Statements

Year ended October 31, 2006:

Year ended October 31, 2007:

1. Scope of consolidation:
(1) Number of consolidated subsidiaries: 6
Names of consolidated subsidiaries are
Tomoe Machinery Co., Ltd.
Tomoe Machinery Service Co., Ltd.
Interstella Co., Ltd.
Interstella Plastics (Shenzhen) Co., Ltd.
Tomoe Engineering (Hong Kong) Co., Ltd.
Tomoe Engineering (Shanghai) Co., Ltd.

Tomoe Engineering (Shanghai) Co., Ltd. is the
100% owned subsidiary founded in this
consolidated fiscal year and we include it in the
scope of consolidation from this consolidated
fiscal year. Tomoe Engineering (Suzhou) Co.,
Ltd. has been sold off this consolidated
financial year. Tomoe Engineering (Suzhou)
Co., Ltd. was sold off during the financial year

in review.

(2) Names of main unconsolidated subsidiaries:
Tomoe Butsuryu Co., Ltd.
Tomoe Wines & Spirits Co., Ltd.

Reason for excluding from scope of

consolidation:
Above two unconsolidated subsidiaries are
excluded from scope of consolidation because
they are small-scale companies and their total
assets, sales, net income and loss for the
current fiscal year (in amount appropriate for
equity) and retained earnings (in amount
appropriate for equity) have no significant
effects on consolidated financial statements.

2. Matters related to applying equity method:
(1) Number of unconsolidated subsidiaries equity
method is applied: None

(2) Number of consolidated subsidiaries equity
method is applied: None

1. Scope of consolidation:

(1) Number of consolidated subsidiaries: 6
Names of consolidated subsidiaries are

Tomoe Machinery Co., Ltd.
Tomoe Machinery Service Co., Ltd.
Interstella Co., Ltd.
Interstella Plastics (Shenzhen) Co., Ltd.
Tomoe Engineering (Hong Kong) Co., Ltd.
Tomoe Engineering (Shanghai) Co., Ltd.

(2) Names of main unconsolidated subsidiaries:
Tomoe Butsuryu Co., Ltd.
Tomoe Wine s& Spirits Co., Ltd.

Reason for excluding from scope of
consolidation:
Same as left.

2. Matters related to applying equity method:

(1) Number of unconsolidated subsidiaries equity
method is applied: None

(2) Number of consolidated subsidiaries equity method
is applied: None
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(3) Names of main unconsolidated subsidiaries and
affiliated companies equity method is not
applied:

Tomoe Butsuryu Co., Ltd.
Tomoe Wines & Spirits Co., Ltd.

Reason for not applying equity method:
Investments in the above two unconsolidated
subsidiaries are appraised by cost method
instead of equity method as they have no major
effects on consolidated net income or loss,
consolidated retained earnings, etc. and are not
important in totality.

3. Business year, etc. of consolidated subsidiaries:
As fiscal year of Interstella Co., Ltd., Interstella
Plastics (Shenzhen) Co., Ltd., and Tomoe
Engineering (Shanghai) Co., Ltd. end on
December 31, their accounts are provisionally
closed on September 30 of the respective fiscal
year and Tomoe Engineering (Hong Kong) Co.,
Ltd. ends on September 30. Therefore, as for
4 companies, necessary adjustments required for
consolidation are made on important transactions
among consolidated companies from October 1
to the closing dates.

4. Accounting procedure standard:
(1) Appraisal standard and appraisal method for
important assets:
1) Appraisal standard and appraisal method for
securities:
Other securities
Assets with market value:

Market value method based on market
value, etc. on the closing date (All of
appraisal differences are processed by
capital infusion method and cost of sales is
calculated by moving-average method.)

Assets without market value:
Cost method by moving-average method

(3) Names of main unconsolidated subsidiaries and
affiliated companies equity method is not applied:
Tomoe Butsuryu Co., Ltd.
Tomoe Wines & Spirits Co., Ltd.

Reason for not applying equity method:
Same as left.

3. Business year, etc. of consolidated subsidiaries:
Same as left.

4. Accounting procedure standard:
(1) Appraisal standard and appraisal method for
important assets:
1) Appraisal standard and appraisal method for
securities:
Other securities
Assets with market value:
Same as left.

Assets without market value:
Same as left.
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2) Appraisal standard and appraisal method for
inventories:
Goods:
Cost method based on moving-
average method (cost method based
on individual method for certain specific
goods)

Finished products and products in
process:
Mainly cost method based on
individual method

Raw materials:
Mainly cost method based on first-in
first-out method

Supplies:
Last cost method

(2) Depreciation method for important depreciation

assets:

1) Tangible fixed assets:
Declining balance method is mainly
applied for depreciation, while
straight-line method is applied for the
buildings excluding accessory equipment
acquired on or after April 1, 1998.
Meanwhile, service lives of the main
assets are as follows:
Buildings and structures: 5-47 years
Machinery and vehicles: 2-15 years

(Depreciation assets of small amount)
Assets with acquisition price of ¥100,000
to less than ¥200,000 will be accounted
for as assets, and straight-line method in
three years is adopted for depreciation.

2) Intangible fixed assets:
Software:
Straight-line method based on
estimated utilizable period (5 years)
is adopted.

2) Appraisal standard and appraisal method for
inventories:
Goods:
Same as left.

Finished products and products in
process:
Same as left.

Raw materials:
Same as left.

Supplies:
Same as left.

(2) Depreciation method for important depreciation
assets:
1) Tangible fixed assets: Same as left

(Depreciation assets of small amount)
Same as left.

2) Intangible fixed assets:
Software:
Same as left
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(3) Allocation standard of important reserves:
1) Allowance for doubtful accounts:

Mainly preparing for bad debts, estimated
non-recoverable amount is accounted for
by loss ratio for general debts and
collectability of specific debts such as
doubtful debt is taken into consideration
individually.

2) Accrued Employees’ Bonuses:

Allowance is provided in provisions for
payment of bonuses to employees in the
amount of estimated bonuses, which are
attributable to the current consolidated fiscal
year.

(Additional information)

Accrued bonuses for employees had been
shown in “other current liabilities” ; however,
in conjunction with the review of bonus
system, amount of bonuses payable to
employees cannot be decided at the time of
preparing the consolidated financial
statements. Therefore, from the current
consolidated financial year, they will be
shown as “accrued employees’ bonuses” in
the current liabilities based on the Research
Center Review Information No.15
“Concerning Financial Statement Titles to
Be Used for Accrued Bonuses for
Employees” issued by the JICPA. The
amount of accrued bonuses for employees
included in the “other current liabilities” in the
previous consolidated financial year was
814,289 thousand yen.

(3) Allocation standard of important reserves:

1) Allowance for doubtful accounts:

Same as left.

2) Accrued Employees’ Bonuses:

Allowance is provided in provisions for
payment of bonuses to employees in the
amount of estimated bonuses, which are
attributable to the current consolidated fiscal
year.
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3) Accrued Officers’ Bonuses:
Allowance is provided in provisions for
payment of bonuses to officers in the
amount of estimated bonuses.

(Change of accounting method)

Officers’ bonus had been recorded as

decrease of unappropriated retained
earnings by appropriation of earnings;
however, from the current consolidated
fiscal year, it is recorded as expense when
incurred based on the “Accounting
Standard for Directors’ Bonuses” (The 4th
Accounting Standards on November 29,
2005 by ASBJ). As a result, operating
income, recurring profit, and income before
income tax each decreased by 50,789
thousand yen compared to the case when
previous method is applied. The impact
on segment information is described in the

corresponding section.

4) Allowance for product warranty:
In order to account for product-related loss
and warranty expenses to be incurred after
delivery of products, the possibility of
incurring such expenses is individually
estimated, and the amount is provided for
as warranty provision.

5) Accrued pension and severance liabilities:
Preparing for employee’s accrued pension,
the amount acknowledged being incurred
as of the end of the current consolidated
fiscal year is accounted for based on
estimated amount of accrued pension debts
and pension assets as of the end of the
current consolidated fiscal year.

Meanwhile, mathematical calculation
difference is processed proportionately as
cost in each consolidated fiscal year of its
occurrence by straight-line method based
on certain number of years (10 years) within
employees’ average remaining work period.

3) Accrued Officers’ Bonuses:
Allowance is provided in provisions for
payment of bonuses to officers in the
amount of estimated bonuses.

4) Allowance for product warranty:

Same as left.

5) Accrued pension and severance liabilities:
Same as left.
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6) Officers’ retirement allowance:
Term-end payable allowances based on
the bylaw are appropriated to prepare for
payment of officers' retirement allowances.

(4) Process method of important lease transaction:
Finance lease transactions other than those in
which ownership of leased objects is
acknowledged being transferred to lessee are
processed in accordance with the method for
ordinary rental transactions.

(5) Method of important hedge accounting:
1) Method of hedge accounting:

Deferred hedge accounting is adopted.
For exchange contracts and currency
swaps, appropriated process is adopted if
requirements for appropriated process are
satisfied. Special process is adopted for
interest swaps if requirements for special
process are satisfied.

2) Means for hedging and objects for hedging:

Means for hedging Obijects for hedging

Interest swaps Interest rate
fluctuation on
borrowings

Exchange Exchange rate

contracts and fluctuation for debts

currency swaps and credits in foreign
currencies

3) Hedge policy:
We hedge risks against fluctuation of
exchange rate, interest rate, etc. In
principle, we hedge risks based on actual
demand and no derivative transactions are
made for speculation purpose.

6) Officers’ retirement allowance:
Same as left.

(4) Process method of important lease transaction:
Same as left.

(5) Method of important hedge accounting:
1) Method of hedge accounting:
Same as left.

2) Means for hedging and objects for hedging:
Same as left.

3) Hedge policy:
Same as left.
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4) Appraisal method of hedge effectiveness:
We make our hedge transactions in
accordance with our risk management
method and acknowledge that the
correlation between means for hedging
against fluctuation of exchange rate, interest
rate, etc. and objects for hedging are
completely justified.

(6) Other important matters in preparing
consolidated financial statements:
Accounting procedure for consumption tax, etc:
Accounting procedure for consumption tax
and local consumption tax is in accordance
with net of tax method.

5. Matters related to asset and debt appraisal of
consolidated subsidiaries:
Full market value appraisal method is adopted for
appraisal of asset and debt of consolidated
subsidiaries.

6. Range of funds in consolidated cash flow
statement:

Funds (cash, cash equivalent, etc.) in consolidated
cash flow statement consist of cash on hand, deposits
derivable as needed and easily convertible and yet
short-term investments with maturity date within three
months from acquisition date bearing small risks only
in price fluctuation.

4) Appraisal method of hedge effectiveness:
Same as left.

(6) Other important matters in preparing
consolidated financial statements:
Accounting procedure for consumption tax, etc:
Same as left.

5. Matters related to asset and debt appraisal of
consolidated subsidiaries:
Same as left.

6. Range of funds in consolidated cash flow statement:
Same as left.
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Change in the Basis of Presenting the Consolidated Financial Statements

Year ended October 31, 2006:

Year ended October 31, 2007:

(Accounting standard for presentation of net assets in

balance sheet)

From the current consolidated financial year, the
Company adopted the “Accounting Standard for
Presentation of Net Assets in the Balance Sheet”
(Accounting Standards Board Statement No. 5,
December 9, 2005 by ASBJ) and “Implementation
Guidance on Accounting Standards for Presentation of
Net Assets in the Balance Sheet” (Accounting
Standards Board Implementation Guidance No. 8,
December 9, 2005 by ASBJ). The total amount of
"Shareholders' Equity" in accordance with the old
standard would be 15,353,702 thousand yen.  Also,
net assets in the balance sheet for the current
consolidated financial year is presented according to
the revised rules for consolidated financial statements.

(Change in depreciation method)

N/A

(Accounting standard for presentation of net assets in
balance sheet)
N/A

(Change in depreciation method)

Effective from the fiscal year under review, we have
changed the depreciation method in terms of the tangible
assets acquired after April 1, 2007, in accordance with the
amendment of the corporation tax law. The effect of this
change on operating income, recurring income, and net
And the
effect of this change on segment information is mentioned

income before income taxes was immaterial.

in the applicable note.
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Notes to Consolidated Financial Statements
(Consolidated balance sheet)

(Thousands of yen)

Year ended October 31, 2006

Year ended October 31, 2007

*1. For unconsolidated subsidiaries and affiliated
companies:
Investment securities (stocks) 51,500
*2. (Collateral assets)
A portion of the assets is pledged as collateral.
Details are as follows:

Pledged assets amount  Secured liabilities amount

Investments
Securities: 237,238

Bills- & trade-payables:
193,325

3. Contingent liabilities:
* Liabilities for guarantee:
Liabilities for guarantee on bank borrowings for home
ownership financing of employees:

Employees (home ownership financing for employees)
14,063

4. The group concluded overdraft contract and loan
commitment contract with main correspondent financial
institutions for enabling efficient operating funds raising.
Unrealized borrowing balance is as follows:

Limit of overdraft and 6,050,000
total amount of loan
commitment
Balance of executed 1,022,000
borrowings

Balance 5,028,000

*1. For unconsolidated subsidiaries and affiliated
companies:
Investment securities (stocks) 51,500
*2. (Collateral assets)
A portion of the assets is pledged as collateral.
Details are as follows:
Pledged assets amount  Secured liabilities amount

Investments
Securities: 420,890

Bills- & trade-payables:
147,356

3. Contingent liabilities:
* Liabilities for guarantee:
Liabilities for guarantee on bank borrowings for home
ownership financing of employees:

Employees (home ownership financing for employees)
10,290

4. The group concluded overdraft contract and loan
commitment contract with main correspondent financial
institutions for enabling efficient operating funds raising.
Unrealized borrowing balance is as follows:

Limit of overdraft and 6,550,000
total amount of
loan commitment
Balance of executed 3,022,000
borrowings

Balance 3,528,000
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(Statements of Consolidated Income) (Thousands of yen)

Year ended October 31, 2006 Year ended October 31, 2007
*1. Main expense items and amount in selling costs and | *1. Main expense items and amount in selling costs and
general administrative costs are as follows: general administrative costs are as follows:
Packing and freight costs 809,760 Packing and freight costs 969,968
Accrued pension costs 89,783 Accrued pension costs 61,708
Provision for officers' retirement 35,730 Provision for officers' 61,870
allowance retirement allowance
Employee’s salary costs 1,777,823 Employee’s salary costs 1,786,076
Welfare costs 406,387 Welfare costs 393,899
Provision for accrued 707,196 Provision for accrued 751,714
employees’ bonuses employees’ bonuses
Provision for accrued officers’ 50,789 Provision for accrued officers’ 68,100
bonuses bonuses
Traveling and transportation 329,665 Provision for allowance for 54,284
costs doubtful accounts
Depreciation costs 93,457 Traveling and transportation 346,438
Rent 373,614 costs 89,837
Depreciation costs 403,784
Rent

*2. Research and development costs included in general | *2. Research and development costs included in general

administrative costs and manufacturing costs for the administrative costs and manufacturing
current term are 225,704 thousand yen. costs for the current term are 215,587 thousand yen.
*3. Realized gains on property and equipment: *3. Realized gains on property and equipment:
Machinery and vehicle: 17,470 Machinery and vehicle: 3,184
Others : 1,018
Total 18,489

*4. Realized losses on property and equipment:
Machinery and vehicle: 6,726

*4, Realized losses on property and equipment:
Machinery and vehicle: 1574

*5. Written-off losses on property and equipment: *5. Written-off losses on property and equipment:

Machinery and vehicle: 20,935 Machinery and vehicle: 11,631
Others: 2184 Spare parts and tools: 6,495
Total 23,120 Others: 1,527
Total 19,654
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6. Impairment loss *6. Impairment loss
N/A We have recognized an impairment loss on the
following asset group:

Location Usage Class | Amount

(¥1000)
Minami Saku-gun, Unused land Land 5,197
Nagano etc.

We classify our assets into those for Machinery &
Equipment Business, those for Chemical Products
Business, and idle assets.  With respect to idle assets
(land), as the land price has declined against its book
value, we have reduced the book value to the
recoverable amount, and recognized the resulting
impairment loss (in the amount of 5,197 thousand yen)
as an extraordinary loss in this consolidated financial
year. Amount of unused land is measured by net sale
value based on the assessed valuation of property tax
with reasonable adjustment.

7. Removal expense: *7. Removal expense is due to the head office relocation
N/A and comprises the following items:
(Thousands of yen)
Restitution charge 31,000
Packing and freight costs 6,962
Other 1,447
Total 39,410
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(Statements of Changes in Consolidated Shareholders' Equity, etc.)
Year ended October 31, 2006
1. Matters concerning the shares outstanding

Number of shares | Increase (shares) | Decrease (shares) | Number of shares
as of Oct 31, 2005 as of Oct 31, 2006
Number of shares outstanding 10,533,200 0 0 10,533,200
2. Matters concerning the treasury stock
Number of shares Increase (shares) | Decrease (shares) | Number of shares
as of Oct 31, 2005 as of Oct 31, 2006
Common stock (Note) 553,915 93 0 554,008
(Summary of reasons for change)
The breakdown of the increase is as follows:
Increase due to purchase of odd-lot shares 93 shares
3. Matters related to stock acquisition rights
None.
4. Matters concerning dividends
(1) Dividend payment amount
Resolution Type of stock | Total amount of dividends | Dividend per | Record date | Effective date
(Thousands of yen) share (yen)
Annual shareholders Common
meeting on Jan. 27, 2006 stock 249,482 25 Oct. 31, 2005 | Jan. 30, 2006

(2) Of the dividends whose record date falls under the current consolidated financial year, whose effective dates belong to the next

consolidated financial year

Resolution Type of Source of Total amount of Dividend per Record Effective
stock dividend payment dividends share (yen) date date
(Thousands of yen)
Annual shareholders Common Retained 299,375 30 Oct. 31, Jan. 31,
meeting on Jan. 30, 2007 stock earnings 2006 2007
Year ended October 31, 2007
1. Matters concerning the shares outstanding
Number of shares as of Oct 31, 2006 | Increase | Decrease | Number of shares
(shares) (shares) | as of Oct 31, 2007
Number of shares outstanding 10,533,200 0 0 10,533,200
2. Matters concerning the treasury stock
Number of shares as of Oct 31,2006 | Increase | Decrease | Number of shares
(shares) (shares) | as of Oct 31, 2007
Common stock (Note) 554,008 75 0 554,083

(Summary of reasons for change)

The breakdown of the increase is as follows:

Increase due to purchase of odd-lot shares 75 shares

3. Matters related to stock acquisition rights

None.
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4. Matters concerning dividends
(1) Dividend payment amount

Resolution Type of stock | Total amount of dividends | Dividend per Record date | Effective date
(Thousands of yen) share (yen)
Annual shareholders meeting Common stock 299,375 30 Oct. 31,2006 | Jan. 31, 2007

on Jan. 30, 2007

(2) Of the dividends whose record date falls under the current consolidated financial year, whose effective dates belong to the next

consolidated financial year

Resolution Type of Source of Total amount of Dividend per | Record | Effective
stock dividend payment dividends share (yen) date date
(Thousands of yen)
Annual shareholders Common Retained 349,269 35 Oct. 31, | Jan. 31,
meeting on Jan. 30, 2008 stock earnings 2007 2008
(Consolidated cash flow statement) (Thousands of yen)

Year ended October 31, 2006

Year ended October 31, 2007

*1. Fiscal year-end balance of cash and cash equivalent
and relation with the amount of the accounts listed in
the consolidated balance sheet:

*1. Fiscal year-end balance of cash and cash equivalent
and relation with the amount of the accounts listed in
the consolidated balance sheet:

Cash and deposit account 1,235,536 Cash and deposit account 1,873,895
Cash and cash equivalent 1,235,536 Cash and cash equivalent 1,873,895
(Lease) (Thousands of yen)

Year ended October 31, 2006

Year ended October 31, 2007

Finance lease transactions other than those of which
ownership of leased item is acknowledged to be
transferred to lessee:

1. Acquisition price equivalent, accumulated depreciation
equivalent, accumulated impairment loss equivalent of
leased items and term-end outstanding balance equivalent:

Finance lease transactions other than those of which
ownership of leased item is acknowledged to be
transferred to lessee:

1. Acquisition price equivalent, accumulated depreciation
equivalent, accumulated impairment loss equivalent of
leased items and term-end outstanding balance equivalent:

(Thousands of yen) (Thousands of yen)
Acquisition price Accumulated Term-end Acquisition price Accumulated Term-end
equivalent depreciation outstanding equivalent depreciation outstanding
equivalent balance equivalent equivalent balance equivalent
Machinery and vehicles Spare parts and tools
21,500 18,633 2,866 227,206 127,880 99,326
Spare parts and tools Total 227,206 127,880 99,326
195,712 101,821 93,890
Total 217,212 120,455 96,757
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2. Term-end balance equivalent of unexpired lease fee and
outstanding balance of lease assets impairment account:

Term-end balance equivalent of unexpired lease fee:

(Thousands of yen)
Within one year 42,610
Exceeding one year 57,036
Total 99,647

3. Lease fee paid, amount withdrawn from lease assets
impairment account, depreciation cost equivalent, interests
paid equivalent and impairment loss:

(Thousands of yen)
Lease fee paid 46,052
Depreciation cost equivalent 43,721
Interests paid equivalent 1,857

4. Calculation method of depreciation cost equivalent:
By straight-line method with service life being lease
period and residual value being zero.

5. Calculation method of interests equivalent:
Allocation for each term is by interest method with the
difference between the total amount of lease fee and
acquisition price equivalent of leased items being
interests equivalent.

(Impairment loss)
There is no impairment loss allocated to lease assets.

2. Term-end balance equivalent of unexpired lease fee and
outstanding balance of lease assets impairment account:

Term-end balance equivalent of unexpired lease fee:

(Thousands of yen)
Within one year 41,350
Exceeding one year 60,196
Total 101,547

3. Lease fee paid, amount withdrawn from lease assets
impairment account, depreciation cost equivalent, interests
paid equivalent and impairment loss:

(Thousands of yen)
Lease fee paid 47,369
Depreciation cost equivalent 45,200
Interests paid equivalent 1,686

4. Calculation method of depreciation cost equivalent:
Same as left.

5. Calculation method of interests equivalent:

Same as left.

(Impairment loss)
Same as left.
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(Securities)
Year ended October 31, 2006

1. Other securities with market value: (Thousands of yen)
Classification Acquisition Amount stated | Difference
cost on balance sheet
Securities whose amount stated on balance sheet exceed their acquisition cost
(1) Stocks 363,512 830,268 | 466,756
(2) Others 11,368 11,426 57
Sub total 374,880 841,694 | 466,813
Securities whose amount stated on balance sheet do not exceed their
acquisition cost
Stocks 32,451 26,723 (5,727)
Sub total 32,451 26,723 (5,727)
Total 407,332 868,418 | 461,085

2. Other securities sold during the fiscal year under review (ended October 31, 2006):

None.

3. Main securities not being appraised on market price:

Classification Amount stated on balance sheet (Thousands of yen)
Other securities

(1) Unlisted stocks 350,786

(2) Others 125,850

Total 476,636

Stocks of subsidiary companies and affiliated companies 51,500

Total 51,500

(Note) “Amount Stated on Balance Sheet” in the table are book values after recognizing impairment losses.

under review we recognized an impairment loss on unlisted stocks of 12,000 thousand yen.

In the fiscal year

4. Of the other securities, estimated redeemable amount of the receivables with maturity date and purpose of possessing until

maturity date after consolidated settlement date: (Thousands of yen)
Classification | Within 1 year | Over 1 years within 5 years | Over 5 years within 10 years | Over 10 years
Others 0 11,426 0 0

Total 0 11,426 0 0
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Year ended October 31, 2007

1. Other securities with market value: (Thousands of yen)
Classification Acquisition cost | Amount stated on | Difference
balance sheet
Securities whose amount stated on balance sheet exceed their acquisition cost
Stocks 362,455 1,076,641 | 714,186
Sub total 362,455 1,076,641 | 714,186
Securities whose amount stated on balance sheet do not exceed their
acquisition cost
(1) Stocks 48,417 35,184 | (13,232)
(2) Others 11,368 11,122 (246)
Sub total 59,785 46,306 | (13,479)
Total 422,240 1,122,948 | 700,707

2. Other securities sold during the fiscal year under review (ended October 31, 2007)

None.

3. Main securities not being appraised on market price:

Classification Amount stated on balance sheet (Thousands of yen)
Other securities

(1) Unlisted stocks 348,425

(2) Others 57,395

Total 405,820

Stocks of subsidiary companies and affiliated companies 51,500

Total 51,500

4. Of the other securities, estimated redeemable amount of the receivables with maturity date and purpose of possessing until

maturity date after consolidated settlement date: (Thousands of yen

Classification | Within 1 year | Over 1 years within 5 years | Over 5 years within 10 years | Over 10 years

Others 0 11,122 0 0
Total 0 11,122 0 0
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(Derivative transactions)
1. Condition of transactions

Year ended October 31, 2006 Year ended October 31, 2007
1) Details of transaction, utilization purpose, etc: 1) Details of transaction, utilization purpose, etc:
Forward exchange transactions and currency Same as left.

swaps transactions are utilized for a portion of
account receivables and account payables in
foreign currencies against actual demand from
ordinary business operations in overseas
businesses to prepare for risks of exchange rate
fluctuation in import and export transactions in
normal business operation.  Also, interest swaps
transactions are utilized for a portion of borrowings
with floating interest rate to avoid risks of interest

rate fluctuation.
(1) Method of hedge accounting: (1) Method of hedge accounting:
Deferred hedge accounting is adopted. Same as left.

Appropriated procedure is adopted for
exchange contracts and currency swaps if
requirements for appropriated procedure are
satisfied. Special procedure is adopted for
interest swaps if requirements for special

procedure are satisfied.
(2) Means of hedging and objects hedged: (2) Means of hedging and objects hedged:
Same as left.
Means of hedging Objects hedged
Interest swaps Interest rate fluctuation
on borrowing
Exchange contracts and Exchange rate
currency swaps fluctuation on debts
and credits in foreign
currencies
(3) Hedge policy: (3) Hedge palicy:
Hedging is executed to hedge risks against Same as left.

fluctuation of exchange and interest rates for
actual demand only in principle and no derivative
transactions are done at all.
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(4) Method of hedge efficiency appraisal:
Our hedge transactions are executed in
accordance with our risk management method
and it is confirmed that correlation between
means of hedging and objects hedged for
fluctuation of exchange and interest rate, etc. is
solidly secured.

2) Policy on wrestling with derivative transactions:
Derivative transactions are executed for the
purpose of hedging risks against exchange rate
fluctuation for debts and credits in foreign
currencies and interest rate fluctuation for
interest-bearing debts, and no derivative
transactions are made at all for speculation
purpose.

3) Details of risks involved in transaction:
For currency related matters, risks of exchange
rate fluctuation are involved in transactions of
forward exchange contract and currency swaps
related. For interest rate related matters, risks of
interest rate fluctuation are also involved in interest
swaps transactions. Both in currency and
interest rate related matters, it is our judgment that
there are almost no risks involved in terms of
breach of contract by counter-parties, so-called
credit risks, because counter-parties are domestic
banks with high credit-rating.

4) Risk management system of transactions:
Derivative transactions are executed after
obtaining approval from odd man and managed
by our Accounting Department in accordance with
“Internal rules on handling and risks of derivative
transactions,” which stipulates transaction
authorization, transaction authorization amount,
etc.

(4) Method of hedge efficiency appraisal:
Same as left.

2) Policy on wrestling with derivative transaction:
Same as left.

3) Details of risks involved in transaction:
Same as left.

4) Risk management system of transactions:
Same as left.
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2. Matters related to transaction market value, etc:
(Year ended October 31, 2006)
There are no relevant matters.  Although exchange contract transactions, currency swaps transactions and interest rate
swaps transactions are executed, they are excluded from the “Notes” since hedge accounting is adopted.

(Year ended October 31, 2007)

There are no relevant matters. Although exchange contract transactions, currency swaps transactions and interest rate
swaps transactions are executed, they are excluded from the “Notes” since hedge accounting is adopted.
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(Accrued pension)

(Thousands of yen)

Year ended October 31, 2006

Year ended October 31, 2007

1. Outline of accrued pension system adopted:
Fixed benefit type “Tax Qualified Pension Plan”
system is adopted by our group, with exception of
some consolidated subsidiary companies.

2. Accrued pension liabilities:

1. Outline of accrued pension system adopted:
Same as left.

2. Accrued pension liabilities:

(1) Accrued pension liabilities 2,985,583 (1) Accrued pension liabilities 2,784,352
(2) Unrecognized mathematical (628,314) (2) Unrecognized mathematical (691,380)
calculation difference calculation difference
(3) Accrued pension trust assets 715,165 (3) Accrued pension trust assets 713,575
(4) Pension assets 3,204,565 (4) Pension assets 3,171,146
Balance (305,832) Balance (408,988)
(5) Advance pension costs 331,007 (5) Advance pension costs 441,426
(6) Accrued pension and (6) Accrued pension and severance
severance liabilities 25,174 liabilities 32,437
3. Accrued pension costs: 3. Accrued pension costs:
(1) Employment costs 149,105 (1) Employment costs 149,670
(2) Interest costs 53,466 (2) Interest costs 51,344
(3) Expected investment profits (43,374) (3) Expected investment profits (47,345)
(4) Processed amount of mathematical (4) Processed amount of mathematical
calculation difference (9,029) calculation difference (43,688)
Total 150,167 Total 109,980

4. Basis of accrued pension liability calculation, etc.:

(1) Periodic allocation method for Period fixed
anticipated accrued pensions amount std
(2) Discount rate 1.75%
(3) Expected investment profits 1.50%
(4) Number of years for processing
mathematical calculation difference 10 years

Costs are processed by straight-line method in
succeeding fiscal year based on certain number of
years within employees’ average remaining length of
employment at time of occurrence.

4. Basis of accrued pension liability calculation, etc.:

(1) Periodic allocation method for Period fixed
anticipated accrued pensions amount std
(2) Discount rate 1.75%
(3) Expected investment profits 1.50%
(4) Number of years for processing
mathematical calculation difference 10 years

Costs are processed by straight-line method in
succeeding fiscal year based on certain number of
years within employees’ average remaining length of
employment at time of occurrence.
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(Tax effect accounting)

(Thousands of yen)

Year ended October 31, 2006

Year ended October 31, 2007

1. Breakdown of deferred tax assets and deferred tax
liabilities by main causes of occurrence:

(Deferred tax assets)
(1) Denial on pension and severance 113,756
costs
(2) Accrued employees’ bonuses 442,820
(3) Allowance for product warranty 48,717
(4) Denial on unrealized loss on 87,998
investment securities
(5) Denial on officers' retirement 93,463
allowances
(6) Amount exceeding limit of doubtful 33,924
accounts transferred
(7) Denial on income tax payable 40,092
(8) Impairment losses 30,093
(9) Others 101,546
Sub total of deferred tax assets 992,414
Allowance account (109,963)
Total deferred tax assets 882,450
(Deferred tax liabilities)
(1) Difference of appraisal loss on other  (176,392)
securities
(2) Prepaid pension cost (151,692)
(3) Financial derivative loss & gain (140,993)
(4) Reserves for deferred fixed assets (21,529)
Total deferred tax liabilities (490,607)
Net of deferred tax assets 391,843

2. Breakdown of main items causing difference between
legal effective tax rate and contribution percentage of
corporate tax, etc. after adopting tax effective accounting:

As the difference between legal effective tax rate and
contribution percentage of corporate tax is not more than
5/100 of the legal effective tax rate, its breakdown is
omitted.

1. Breakdown of deferred tax assets and deferred tax
liabilities by main causes of occurrence:

(Deferred tax assets)
(1) Pension and severance costs 131,650
(2) Accrued employees’ bonuses 446,193
(3) Allowance for product warranty 96,306
(4) Unrealized loss on investment 85,507
securities

(5) Officers' retirement allowances 87,285
(6) Allowance for doubtful accounts 52,468
(7) Income payable tax 45,446
(8) Impairment losses 32,209
(9) Others 101,689

Sub total of deferred tax assets 1,078,757

Allowable account (171,664)
Total deferred tax assets 907,092

(Deferred tax liabilities)
(1) Difference of appraisal loss on other ~ (277,102)
securities

(2) Prepaid pension cost (191,281)
(3) Financial derivative loss & gain (150,117)
(4) Reserves for deferred fixed assets (20,399)

Total deferred tax liabilities (638,901)

Net of deferred tax assets 268,190

2. Breakdown of main items causing difference between
legal effective tax rate and contribution percentage of
corporate tax, etc. after adopting tax effective accounting:

As the difference between legal effective tax rate and
contribution percentage of corporate tax is not more than
5/100 of the legal effective tax rate, its breakdown is
omitted.
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(Segment information)
1. Segment by type of business:

Year ended October 31, 2006 (Thousands of yen)
Machinery & Chemical Total Deletion or | Consolidated
Equipment Products total
Business Business company
|. Sales and operating income:
Sales
(1) Sales to unaffiliated customers 12,117,440 | 35,213,752 | 47,331,192 0| 47,331,192
(2) Internal sales among segments
or amount transferred 0 0 0 0 0
Total 12,117,440 | 35,213,752 | 47,331,192 0| 47,331,192
Operating costs 11,266,622 33,953,855 45,220,478 0 45,220,478
Operating income 850,817 1,259,896 2,110,713 0 2,110,713
Il. Assets, depreciation costs, impairment
loss and capital expenditures
Assets 9,500,669 | 16,689,427 | 26,190,097 2,618,402 | 28,808,500
Depreciation costs 197,813 166,628 364,442 0 364,442
Capital expenditures 271,122 133,789 404,912 0 404,912
(Notes)

1. Business classification is by aggregate sales classification.

2. Main products and goods in each business:

(1) Machinery & Equipment Business: Various types of centrifuges, other machinery

(2) Chemical Products Business: Synthetic resin, inorganic materials, and other chemical products

(3) Of the assets in the current consolidated fiscal year, the amount of the total company assets included in deletion
or total company items is 2,618,402 thousand yen. The main items are surplus funds applied (deposits) and
long-term investment funds (investment securities) of the parent company.

3. As is explained in “Significant basic matters in preparing consolidated financial statements”, 4. Accounting procedure
standard, (3) Allocation standard of important reserves, 3) Accrued Officers’ Bonuses, officers' bonus had been recorded as
decrease of unappropriated retained earnings by appropriation of earnings. From the current consolidated fiscal year, it is
recorded as expense when incurred based on the “Accounting Standard for Officers’ Bonuses” (The 4th Accounting
Standards on November 29, 2005 by ASBJ). The effect of this change on segment information is insignificant.
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Year ended October 31, 2007 (Thousands of yen)
Machinery & Chemical Total Deletionor | Consolidated
Equipment Products total
Business Business company
|. Sales and operating income:
Sales
(1) Sales to unaffiliated customers 14,547,785 | 36,247,419 | 50,795,204 0| 50,795,204
(2) Internal sales among segments or
amount transferred 0 0 0 0 0
Total 14,547,785 | 36,247,419 | 50,795,204 0| 50,795,204
Operating costs 13,622,448 | 34,727,816 | 48,350,264 0| 48,350,264
Operating income 925,336 1,519,602 2,444,939 0 2,444,939
Il. Assets, depreciation costs, impairment
loss and capital expenditures
Assets 11,223455| 17,712,332 | 28,935,787 3,402,663 | 32,338,451
Depreciation costs 221,704 95,554 317,259 0 317,259
Impairment losses 0 0 0 5,197 5,197
Capital expenditures 471,162 143,651 614,813 0 614,813

(Notes)

1. Business classification is by aggregate sales classification.

2. Main products and goods in each business:

(1) Machinery & Equipment Business: Various types of centrifuges, other machinery

(2) Chemical Products Business: Synthetic resin, inorganic materials, and other chemical products

(3) Of the assets in the current consolidated fiscal year, the amount of the total company assets included in deletion
or total company items is 3,402,663 thousand yen. The main items are surplus funds applied (deposits) and
long-term investment funds (investment securities) of the parent company.

3. As described in the “Change in the Basis of Presenting the Consolidated Financial Statements (Change in depreciation
method),” effective from the fiscal year under review, we have changed the depreciation method in terms of the tangible
assets acquired after April 1, 2007, in accordance with the amendment of the corporation tax law. The effect of this

change on segment information is insignificant.
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2. Segment by location:

Year ended October 31, 2006 (Thousands of yen)
Japan Asia Total Deletion or entire company | Consolidated
|. Sales and operating income:
Sales
(1) Sales to unaffiliated customers 40,192,526 | 7,138,665 | 47,331,192 0 47,331,192
(2) Internal sales among segments
or amount transferred 318,501 242 318,744 (318,744) 0
Total 40,511,027 | 7,138,908 | 47,649,936 (318,744) 47,331,192
Operating costs 38,882,487 | 6,661,544 | 45,544,032 (323,553) 45,220,478
Operating income 1,628,540 477,364 | 2,105,904 4,809 2,110,713
Il. Assets 22,479,449 | 3,814,884 | 26,294,333 2,514,166 28,808,500
(Notes)

1. Included in Asia are four countries, China, Korea, Taiwan and Indonesia.

2. Ofthe assets in the current consolidated fiscal year, the amount of the total company assets included in deletion or entire
company items is 2,618,402 thousand yen. Main items are surplus funds applied (deposits) and long-term investment
funds (investment securities) of the parent company.

3. As is explained in “Significant basic matters in preparing consolidated financial statements”, 4. Accounting procedure
standard, (3) Allocation standard of important reserves, 3) Accrued Officers’ Bonuses, officers' bonus had been recorded
as decrease of unappropriated retained earnings by appropriation of earnings. From the current consolidated fiscal year,
it is recorded as expense when incurred based on the “Accounting Standard for Officers' Bonuses” (The 4th Accounting
Standards on November 29, 2005 by ASBJ). The effect of this change on segment information is insignificant.

Year ended October 31, 2007 (Thousands of yen)
Japan Asia Total Deletion or entire company | Consolidated
|. Sales and operating income:
Sales
(1) Sales to unaffiliated customers 45,012,413 | 5,782,791 | 50,795,204 0 50,795,204
(2) Internal sales among segments
or amount transferred 338,135 44,480 382,616 (382,616) 0
Total 45,350,549 | 5,827,272 | 51,177,821 (382,616) 50,795,204
Operating costs 43,256,299 | 5,467,317 | 48,723,617 (373,352 48,350,264
Operating income 2,094,249 359,954 | 2,454,203 (9,263) 2,444,939
Il. Assets 24,095,932 | 4,934,260 | 29,030,192 3,308,258 32,338,451
(Notes)

1. Included in Asia are three countries, China, Korea, and Indonesia.

2. Ofthe assets in the current consolidated fiscal year, the amount of the total company assets included in deletion or entire
company items is 3,402,663 thousand yen. Main items are surplus funds applied (deposits) and long-term investment
funds (investment securities) of the parent company.

3. As described in the “Change in the Basis of Presenting the Consolidated Financial Statements (Change in depreciation

method),” effective from the fiscal year under review, we have changed the depreciation method in terms of the tangible
assets acquired after April 1, 2007, in accordance with the amendment of the corporation tax law. The effect of this
change on segment information is insignificant.
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3. Overseas sales:

Year ended October 31, 2006 (Thousands of yen)
Asia Other regions Total
l. Overseas sales 8,797,154 681,931 9,479,086
Il. Consolidated sales 0 0 47,331,192
IIl. Percentage of overseas sales for consolidated sales (%) 18.6 14 20.0
(Notes)

1. Classification of countries and regions is based on geographical proximity.
2. Main countries or regions included in each classification:
(1) Asia...China, Korea, Taiwan, Indonesia
(2) Otherregions...USA, Europe
3. Overseas sales are the sales for countries or regions other than Japan by our company or consolidated subsidiary

companies.
Year ended October 31, 2007 (Thousands of yen)
Asia Other regions Total
. Overseas sales 10,290,809 990,835 11,281,645
Il. Consolidated sales 0 0 50,795,204
IIl. Percentage of overseas sales for consolidated sales (%) 20.2 2.0 22.2
(Notes)

1. Classification of countries and regions is based on geographical proximity.

2. Main countries or regions included in each classification:
(1) Asia...China, Korea, Taiwan, Indonesia
(2) Otherregions...USA, Europe

3. Overseas sales are the sales for countries or regions other than Japan by our company or consolidated subsidiary
companies.
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(Transaction with related party)
Year ended October 31, 2006

1) Officers & main private shareholders

Attribute

Name

Address

Relation

Details of

Transaction

Title of

Capitgl Desc_ription of Percen_tage _ _ _ _ Term-end
orequity | business or of voting Interlocking Business relation | transaction amount account .
(¥1,000) | occupation right (%) officers (¥1,000) outstanding
balance (¥1,000)
Officers & | Toshiyuki - Our (held) - - Payment of 2,134 Accrued 0
their Shibata Corporative 0.0 attorney's fee amount
relatives Auditor payable
(Note) No consumption tax, etc. are included in transaction amount.
(Trade terms and policy for making decision on trade terms, etc.)
Attorney’s fee is decided in the same condition as the one with other parties having no affiliation with us.
2) Subsidiaries etc.
Attribute Name Address Capital | Description of | Percentage Relation Details of | Transaction | Title of Term-end
orequity | business or of voting Interlocking Business relation | transaction | amount account ,
(¥1,000) | occupation right (%) officers (¥1,000) outstanding
balance (¥1,000)
Subsidiary | Tomoe | Shinagawa-ku, | 30,000 Cargo Direct 100.0 3 Entrusted Entrusted 50,347 Accrued 6,284
Butsuryu Tokyo transportation, logistics of our logistics amount
storage products and payable
handling goods
Subsidiary | Tomoe Chuo-ku, 30,000 Sales of Direct 71.7 3 Sales of our Sales of 709,161 Accrued 255,661
Wines & Tokyo imported goods products amount
Spirits alcoholic receivable
beverage

(Note) No consumption tax, etc. are included in transaction amount but included in term-end outstanding balance.

(Trade terms and policy for making decision on trade terms, etc.)
(1) Operation commission fee and other trade terms are negotiated individually taking market price and necessary costs into consideration and decided in the same manner as

other general transactions with other parties having no affiliation with us.

(2) Purchase price and selling price of goods and other trade terms are negotiated individually taking market price into consideration and decided in the same manner as other

general transactions with other parties having no affiliation with us.
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Year ended October 31, 2007

Subsidiaries etc.
Attribute Name Address Capital | Description of | Percentage Relation Details of | Transaction | Title of Term-end
orequity | business or of voting Interlocking Business relation | transaction | amount account !
(¥1,000) | occupation fight (%) officers (¥1,000) outstanding
balance (¥1,000)
Subsidiary | Tomoe | Shinagawa-ku, | 30,000 Cargo Direct 2 Entrusted Entrusted 84,116 Accrued 9,527
Butsuryu Tokyo transportation, 100.0 logistics of our logistics amount
storage products and payable
handling goods
Subsidiary | Tomoe | Shinagawa-ku, | 30,000 Sales of Direct 71.7 2 Sales of our Sales of 925,604 Accrued 303,739
Wines & Tokyo imported goods products amount
Spirits alcoholic receivable
beverage

(Note) No consumption tax, etc. are included in transaction amount but included in term-end outstanding balance.

(Trade terms and policy for making decision on trade terms, etc.)
(1) Operation commission fee and other trade terms are negotiated individually taking market price and necessary costs into consideration and decided in the same manner as

other general transactions with other parties having no affiliation with us.
(2) Purchase price and selling price of goods and other trade terms are negotiated individually taking market price into consideration and decided in the same manner as other

general transactions with other parties having no affiliation with us.

44




(Per Share Information)

Year ended October 31, 2006 (Yen) Year ended October 31, 2007 (Yen)
(1) Book Value per Share 1,559.2 | (1) Book Value per Share 1,678%
(2) Net Income per Share 1272 | (2) Net Income per Share 1362

No fully diluted earnings per share figure is presented as there
are no dilutive elements in existence at present.

No fully diluted earnings per share figure is presented as there
are no dilutive elements in existence at present.

(Note) The basis for calculating net income per share is as follows:

Item Year ended Year ended
October 31,2006 | October 31, 2007
Net income (Thousands of Yen) 1,267,597 1,357,132
Net income for ordinary shares (Thousands of Yen) 1,267,597 1,357,132
Average number of shares outstanding during the term (Shares) 9,979,218 9,979,171

(Significant subsequent events)
None.
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5. Non-Consolidated Financial Statements
(1) Balance Sheets

Years ended October 31, 2006 and 2007 (Thousands of yen)
Assets 2006 2007 Increase & Decrease
I. Current assets
1.Cash and deposits 555,011 962,875 407,864
2.Bills receivable (*1) 4,310,258 4,174,246 (136,012)
3.Trade receivables (*1) 10,358,057 12,795,872 2,437,814
4.Goods 1,988,428 2,084,509 96,080
5.Products 140,039 38,305 (101,734)
6.Raw materials 638,864 456,535 (182,329)
7.Inventories - work in process 1,093,126 542,948 (550,177)
8.Inventories - supplies 19,028 18,819 (209)
9.Advance payment 81,832 32,775 (49,056)
10.Prepaid expenses 106,360 85,032 (21,328)
11.Accounts receivable 277,965 208,779 (69,186)
12.Short term loans 32,479 63,018 30,539
13.Deferred tax assets 503,026 525,664 22,637
14.0ther current assets 59,874 144,079 84,204
Allowance for doubtful receivables (37,903) (30,497) 7,405
Total current assets 20,126,451 22,102,965 1,976,513
Il. Fixed assets
1.Tangible fixed assets
(1) Buildings 1,705,033 1,913,348
Accumulated depreciation (914,318) (960,891)
Net 790,714 952,456 161,741
(2) Structures 128,627 134,847
Accumulated depreciation (106,341) (109,951)
Net 22,286 24,896 2,610
(3) Machinery & equipment 2,349,596 2,272,102
Accumulated depreciation (1,774,949)  (1,784,084)
Net 574,647 488,017 (86,629)
(4) Vehicles 48,137 46,937
Accumulated depreciation (45,695) (44,590)
Net 2,442 2,346 (95)
(5) Spare parts and tools 860,365 872,459
Accumulated depreciation (778,308) (765,363)
Net 82,056 107,095 25,039
(6) Land 931,080 925,882 (5,297)
(7) Construction in progress 1,797 146,211 144,413
Total tangible fixed assets 2,405,025 2,646,906 241,881
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(Thousands of yen)

Years ended October 31, 2006 and 2007 2006 2007 Increase & Decrease
2.Intangible fixed assets

(1) Telephone rights 8,165 8,165 0
(2) Software 2,569 6,086 3,517
Total intangible fixed assets 10,735 14,252 3,517

3.Investments and others
(1) Investments in securities *2) 1,278,055 1,528,768 250,712
(2) Affiliated companies' stock 483,765 483,765 0
(3) Investments in capital 67,000 23,990 (43,009)
(4) Investments in capital of affiliated companies 171,075 171,075 0
(5) Long-term loans receivable 30,817 8,029 (22,788)
(6) Long-term loans to employees 12,337 6,395 (5,942)
(7) Claims in bankruptcy 4,715 55,703 50,988
(8) Long-term prepaid pension expenses 368,382 469,978 101,595
(9) Guarantee deposits 273,821 384,412 110,591
(10) Financial derivative 346,420 314,683 (31,736)
(11) Other investments 244,755 237,287 (7,467)
Allowance for doubtful receivables (85,809) (136,592) (50,783)
Total investment and others 3,195,336 3,547,497 352,161
Total Fixed assets 5,611,096 6,208,656 597,560
Total Assets 25,737,548 28,311,621 2,574,073
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(Thousands of yen)

Years ended October 31, 2006 and 2007 2006 2007 Increase & Decrease
(Liabilities)
[.  Current liabilities
1.Bills payable 1,270,445 910,097 (360,348)
2.Trade-payables (*2) 5439282 5,215,015 (224,266)
3.Short-term debt 1,020,000 3,020,000 2,000,000
4.Long-term debt (to be refunded within a year) 180,000 180,000 0
5.Account payable-others 578,761 622,921 44,159
6.Accrued income tax 487,989 536,690 48,700
7.Income taxes payable business office 7,523 8,109 586
8.Accrued consumption tax 52,835 0 (52,835)
9.Accrued employees’ bonuses 950,766 979,406 28,640
10.Accrued officers' bonuses 50,789 65,985 15,196
11.Allowance for product warranty 119,700 236,625 116,925
12.Accrued expenses 709 467 (242)
13.Advances from customers 37,282 106,056 68,774
14.Deposits received 77,551 85,715 8,163
15.Guarantee deposits received 55,794 57,544 1,750
Total current liabilities 10,329,430 12,024,634 1,695,203
IIl. Long-term liabilities
1.Long-term debt 270,000 90,000 (180,000)
2.Accrued pension and severance liabilities 11,450 13,836 2,386
3.0fficers' retirement allowance 229,640 214,460 (15,180)
4.Deferred tax liabilities 201,446 335,977 134,530
Total long-term liabilities 712,536 654,274 (58,262)
Total liabilities 11,041,966 12,678,908 1,636,941
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(Thousands of yen)

2006 2007 Increase & Decrease
(Net assets)
I. Shareholders' capital
1.Common stock 1,061,210 1,061,210 0
2.Capital surplus 1483410 1,483410 0
3.Retained earnings
(1) Legal reserve 230,000 230,000
(2) Other retained earnings
Dividend Preparation Reserve 250,000 250,000
Reserve for deferred fixed assets 31,368 29,722
General Reserve 10,300,000 11,200,000
Surpluses carried over 1,195,543 1,086,175
Total retained earnings 12,006,911 12,795,898 788,986
4.Issued shares reacquired (362,697)  (362,815) (118)
Total shareholders' capital 14,188,834 14,977,702 788,868
Il. Revaluation and translation adjustments
Unrealized gains and losses on marketable 301,319 436,288 134,969
securities and investments
Financial derivative gains or losses 205,427 218,722 13,294
Total revaluation and translation adjustments 506,746 655,010 148,264
Total net assets 14,695,581 15,632,713 937,132
Total liabilities and net assets 25,737,548 28,311,621 2,574,073
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(2) Statements of Non-Consolidated Income

(Thousands of yen)
Years ended October 31, 2006 and 2007 2006 2007 Increase & Decrease
|. Sales
1.Products sold 11,621,465 14,050,963
2.Merchandise sold 29,695,080 31,890,183
Total sales 41,316,546 45,941,146 4,624,600
Il. Cost of sales
1.Cost of products sold
(1) Products at the beginning of the year 25,803 140,039
(2) Cost of products manufactured for the year 8,400,899 10,434,888
(3) Products at the end of the year 140,039 38,305
Total cost of products sold 8,286,663 10,536,622 2,249,959
2.Cost of merchandise sold
(1) Merchandise at the beginning of the year 1,893,303 1,988,428
(2) Cost of merchandise manufactured for the year 25,811,484 27,482,969
(3) Merchandise at the end of the year 1,988,428 2,084,509
Cost of merchandise sold 25,716,358 27,386,889 1,670,530
Total cost of sales 34,003,021 37,923,512 3,920,490
Gross profit 7,313,524 8,017,634 704,110
lll. Selling, general and administrative expenses (* 1, 2) 5704901 6,064,409 360,317
Operating income 1,609,432 1,953,225 343,792
IV. Other income
l.Interests 3,267 3,563
2.Dividends 81,058 86,301
3.Rents (*3) 91,280 84,889
4.Foreign exchange gains 67,584 71,657
5.Sundry 30,256 35,604
Other income total 273,448 282,016 8,568
V. Other expenses
l.Interests 22,335 37,789
2.Discounts on bills of exchange 5,155 8,269
3.Cost of rents 31,188 30,365
4.Commitment fee 10,023 9,992
5.Sundry 22571 31,535
Other expense total 91,274 117,952 26,678
Recurring profit 1,791,606 2,117,289 325,683
VI. Extraordinary gains
1.Realized gains on property and equipment  (*4) 17,695 0
2.Reversal for allowance for doubtful receivables 95,775 7,600
Extraordinary gains total 113,470 7,600 (105,871)
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(Thousands of yen)

Years ended October 31, 2006 and 2007 2006 2007 Increase & Decrease
VII. Extraordinary losses
1.Realized losses on property and equipment  (*5) 1,574 2,400
2.Written-off losses on property and equipment  (* 6) 16,193 12,541
3.Realized losses on investment in affiliates 57,524 0
4.Unrealized losses on investment securities 12,000 50,000
5. Impairment loss on land (*7) 5,197
6. Head office removal expenses (*8) 39,410
Extraordinary losses total 87,291 109,551 22,259
Income before income taxes 1,817,785 2,015,338 197,552
Income taxes
Current 685,657 924,918
Deferred 179,612 2,057
Income taxes total 865,269 926,976 61,707
Net income from operations 952,516 1,088,362 135,845

51



(3) Non-Consolidated Statements of Changes in Shareholders' Equity

Year ended Oct. 31, 2006 (Thousands of yen)
Shareholders' equity
Common | Capital surplus Retained earnings
stock Capital reserve | Legal reserve Other surplus
Dividend Reserve for
Preparation | deferred fixed
Reserve assets
Surplus as of Oct 31, 2005 1,061,210 1,483,410 230,000 250,000 35,168
Changes during this fiscal year
Cash dividend paid (*Note 1) 0 0 0 0 0
Officers' bonuses (*Note 1) 0 0 0 0 0
Net income 0 0 0 0 0
Issued shares reacquired 0 0 0 0 0
Transfer of reserve for deferred
fixed assets 0 (3,800)
Provision of general reserve 0 0 0 0 0
(*Note 1)
Total amount changed 0 0 0 0 (3,800)
Balance, end of fiscal year
ended Oct 31, 2006 1,061,210 1,483,410 230,000 250,000 31,368
(Thousands of yen)
Shareholders' equity
Retained earnings Issued Total
Other surplus Total retained shares shareholders'
General Surpluses earnings reacquired equity
reserve carried over

Surplus as of Oct 31, 2005 9,600,000 1,230,638 11,345,807 (362,462) 13,527,965
Changes during this fiscal year
Cash dividend paid (*Note 1) 0 (249,482) (249,482) 0 (249,482)
Officers' bonuses (*Note 1) 0 (41,930) (41,930) 0 (41,930)
Net income 0 952,516 952,516 0 952,516
Issued shares reacquired 0 0 0 (235) (235)
Transfer of reserve for deferred
fixed assets (*Note 2) 0 3,800
Provision of general reserve 700,000 (700,000)
(*Note 1)
Total amount changed 700,000 (35,095) 661,104 (235) 660,869
Balance, end of fiscal year
ended Oct 31, 2006 10,300,000 1,195,543 12,006,911 (362,697) 14,188,834
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Year ended Oct. 31, 2006 (Thousands of yen)

Revaluation and translation adjustments

Unrealized gains | Financial Total

and losses on derivative loss or | revaluation and

marketable gain translation Totalnet assets

securities and adjustments

investments
Surplus as of Oct 31, 2005 295,905 295,905 13,823,870
Changes during this fiscal year
Cash dividend paid 0 0 0 (249,482)
Officers' bonuses 0 0 0 (41,930)
Net income 0 0 0 952,516
Issued shares reacquired 0 0 0 (235)
Transfer of reserve for deferred
fixed assets 0 0 0 0
Provision of general reserve
Total (net) amount changed
(except shareholders' equity) 5413 205,427 210,841 210,841
Total amount changed 5413 205,427 210, 841 871,710
Balance, end of fiscal year
ended Oct 31, 2006 301,319 205,427 506,746 14,695,581

(Note 1) This item is the appropriation of earnings approved at the annual shareholders meeting held in January 2006.

(Note 2) This amount is due to the transfer of reserve for deferred fixed assets for tax purposes, carried out as the
appropriation item of retained earnings in shareholders' meeting held in January 2006 and the closing
procedures for the period ended in October 2006. The amount transferred was 1,753 thousand yen.
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Year ended Oct. 31, 2007

(Thousand of yen)

Shareholders' equity
Common Capital surplus Retained earnings
stock Capital reserve | Legal reserve Other surplus
Dividend Reserve for
Preparation deferred

Reserve fixed assets
Surplus as of Oct 31, 2006 1,061,210 1,483,410 230,000 250,000 31,368
Changes during this fiscal year
Cash dividend paid 0 0 0 0 0
Officers' bonuses 0 0 0 0 0
Net income 0 0 0 0 0
Issued shares reacquired 0 0 0 0 0
Transfer of reserve for deferred
fixed assets 0 (1,645)
Provision of general reserve 0
Total amount changed (1,645)
Balance, end of fiscal year
ended Oct 31, 2007 1,061,210 1,483,410 230,000 250,000 29,722

(Thousands of yen
Shareholders' equi
Retained earnings Issued shares Total
Other surplus Total retained reacquired shareholders'
General Surpluses earnings equity
reserve carried over

Surplus as of Oct 31,2006 | 10,300,000 1,195,543 12,006,911 (362,697) 14,188,834
Changes during this fiscal
year
Cash dividend paid (299,375) (299,375) 0 (299,375)
Officers' bonuses 1,088,362 1,088,362 0 1,088,362
Issued shares reacquired 0 0 (118 (118)
Transfer of reserve for
deferred fixed assets 0 1,645
Provision of general 900,000 (900,000)
reserve
Total amount changed 900,000 (109,367) 788,986 (118) 788,868
Balance, end of fiscal year
ended Oct 31, 2007 111,200,000 1,086,175 12,795,898 (362,815) 14,977,702

54




Year ended Oct. 31, 2006

(Thousand of yen)

Revaluation and translation adjustments
Unrealized gains and Financial Total revaluation Total net
losses on marketable derivative and translation assets
securities and investments | loss orgain | adjustments
Surplus as of Oct 31, 2006 301,319 205,427 506,746 14,695,581
Changes during this fiscal year
Cash dividend paid (299,375)
Net income 0 0 0 1,088,362
Issued shares reacquired (118)
Transfer of reserve for deferred
fixed assets
Provision of general reserve 0 0 0 0
Total (net) amount changed
(except shareholders' equity) 134,969 13,294 148,264 148,264
Total amount changed 134,969 13,294 148,264 937,132
Balance, end of fiscal year
ended Oct 31, 2007 436,288 218,722 655,010 15,632,713
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Significant Accounting Policies

Year ended October 31, 2006

Year ended October 31, 2007

1. Valuation standard and method for securities:
Stock of subsidiary and affiliates:
Stated at cost determined by the moving-average
method.
Other securities:
Securities with fair market value:
Stated at fair market value based on the quoted
market price, etc. as of the end of the term
under review. (All of the valuation
differences are directly included in
Shareholders’ equity, and the cost of sales is
computed by the moving-average method.)
Securities without fair market value:
Stated at cost determined by the

moving-average method.

2. Appraisal standard and appraisal method for
inventories:
(1) Goods:
Cost method based on moving-average method
(cost method based on individual method for certain
specific goods)
(2) Finished products and products in process:
Mainly cost method based on individual method
(3) Raw materials:
Mainly cost method based on first-in first-out method
(4) Supplies:
Last cost method

3. Depreciation method of fixed assets:
(1) Tangible fixed assets:
Depreciated by declining balance method.
However, buildings acquired on and after April 1,
1998 are depreciated by straight-line method,
except for building attachments. Meanwhile,
service lives of the main assets are as follows:
Buildings: 5-47 years
Structures: 7-22 years
Machinery: 2-15 years
Vehicles: 4-6 years
Tools & parts: 2-20 years

1. Valuation standard and method for securities:
Stock of subsidiary and affiliates:
Same as left.

Other securities:
Securities with fair market value:
Same as left.

Securities without fair market value:
Same as left.

2. Appraisal standard and appraisal method for
inventories:
(1) Goods:
Same as left.

(2) Finished products and products in process:
Same as left.
(3) Raw materials:
Same as left.
(4) Supplies:
Same as left.

3. Depreciation method of fixed assets:
(1) Tangible fixed assets:
Same as left.
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(Petty sum depreciable assets)
Assets acquired at 100,000 yen or more and
below 200,000 yen are depreciated equally for
three years as lump sum each year.

(2) Intangible fixed assets:
Software:
Straight-line method based on estimated
utilizable period (5 years) is adopted.

(3) Long-term prepaid expenses:
Straight-line method

4. Allocation standard of reserves:
(1) Allowance of doubtful receivables:

Mainly preparing for bad debts, estimated
non-recoverable amount is accounted for by loss
ratio for general debts and collectability of specific
debts such as doubtful debt, claim in bankruptcy,
and claim in reorganization is taken into
consideration individually.

(2) Accrued pension and severance liabilities:
Preparing for employee’s accrued pension, the
amount acknowledged being incurred as of the
end of the current fiscal term is accounted for
based on estimated amount of accrued pension
debts and pension assets as of the end of the
current fiscal term.  Meanwhile, mathematical
calculation difference is processed proportionately
as cost in each consolidated fiscal term of its
occurrence by straight-line method based on
certain number of years (10 years) within
employees’ average remaining work period.

(3) Officers' retirement allowance:
Term-end payable allowances based on the bylaw
are appropriated to prepare for payment of
officers’ retirement allowances.

(Petty sum depreciable assets)
Same as left.

(2) Intangible fixed assets:
Same as left.

(3) Long-term prepaid expenses:
Same as left.

4. Allocation standard of reserves:
(1) Allowance of doubtful receivables:
Same as left.

(2) Accrued pension and severance liabilities:
Same as left.

(3) Officers' retirement allowance:
Same as left.

57




(4) Accrued employees’ bonuses:
Allowance is provided in provisions for payment of
bonuses to employees in the amount of estimated
bonuses, which are attributable to the current fiscal
year.

(Additional information)
Accrued bonuses for employees had been
shown in "other current liabilities"; however, in
conjunction with the review of bonus system,
amount of bonuses payable to employees
cannot be decided at the time of preparing
the financial statements. Therefore, from
the current financial year, they will be shown
as "accrued employees' bonuses" in the
current liabilities based on the Research
Center Review Information No.15
“Concerning Financial Statement Titles to Be
Used for Accrued Bonuses for Employees”
issued by the JICPA. The amount of accrued
bonuses for employees included in the “other
current liabilities” in the previous financial year
was 722,812 thousand yen.

(5) Accrued officers’ bonuses:
Allowance is provided in provisions for payment of
bonuses to officers in the amount of estimated
bonuses.

(Change of accounting method)
Officers’ bonus had been recorded as
decrease of unappropriated retained
earnings by appropriation of earnings;
however, from the current fiscal year, it is
recorded as expense when incurred based
on the "Accounting Standard for Officers'
Bonuses" (The 4th Accounting Standards on
November 29, 2005 by ASBJ). As a result,
operating income, recurring profit, and
income before income tax each decreased
by 50,789 thousand yen compared to the
case when previous method is applied.

(4) Accrued employees’ bonuses:
Allowance is provided in provisions for payment
of bonuses to employees in the amount of
estimated bonuses, which are attributable to the
current fiscal year.

(5) Accrued officers’ bonuses:
Allowance is provided in provisions for payment of
bonuses to officers in the amount of estimated
bonuses.
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(6) Allowance for product warranty:
In order to account for product-related loss and
warranty expenses to be incurred after delivery of
products, the possibility of incurring such
expenses is individually estimated, and the
amount is provided for as warranty provision.

5. Process method of important lease transaction:
Finance lease transactions other than those in which
ownership of leased objects is acknowledged being
transferred to lessee are processed in accordance
with the method for ordinary rental transactions.

6. Method of important hedge accounting:
(1) Method of hedge accounting:

Deferred hedge accounting is adopted.  For
exchange contracts and currency swaps,
appropriated process is adopted if requirements for
appropriated process are satisfied. Special
process is adopted for interest swaps if
requirements for special process are satisfied.

(2) Means for hedging and objects for hedging:

Means for hedging  Objects for hedging

Interest swaps Interest rate fluctuation
on borrowings
Exchange contracts Exchange rate fluctuation
and currency swaps for debts and credits in

foreign currencies

(3) Hedge policy:
We hedge risks against fluctuation of exchange rate,
interest rate, etc.  In principle, we hedge risks
based on actual demand and no derivative

transactions are made for speculation purpose.

(4) Appraisal method of hedge effectiveness:
We make our hedge transactions in accordance
with our risk management method and
acknowledge that the correlation between means for
hedging against fluctuation of exchange rate,
interest rate, etc. and objects for hedging are
completely justified.

(6) Allowance for product warranty
Same as left.

5. Process method of important lease transaction:
Same as left.

6. Method of important hedge accounting:
(1) Method of hedge accounting:
Same as left.

(2) Means for hedging and objects for hedging:
Same as left.

(3) Hedge policy:
Same as left.

(4) Appraisal method of hedge effectiveness:
Same as left.
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7. Accounting procedure for consumption tax, etc.:
Accounting procedure for consumption tax and local
consumption tax is in accordance with net of tax
method.

7. Accounting procedure for consumption tax, etc.:
Same as left.
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Change in accounting procedure

Year ended October 31, 2006

Year ended October 31, 2007

(Accounting standard for presentation of net assets in

the balance sheet)
From the current financial year, the Company adopted
the “Accounting Standard for Presentation of Net Assets
in the Balance Sheet” (Accounting Standards Board
Statement No. 5, December 9, 2005 by ASBJ) and
“Implementation Guidance on Accounting Standards for
Presentation of Net Assets in the Balance Sheet”
(Accounting Standards Board Implementation Guidance
No. 8, December 9, 2005 by ASBJ). The effect of this
change on Statements of Incomes is insignificant. The
total amount of "Shareholders' Equity" in accordance with
the old standard would be 14,490,153 thousand yen.
Also, net assets in the balance sheet for the current
financial year is presented according to the revised rules
for consolidated financial statements.

(Change in depreciation method)
N/A

(Accounting standard for presentation of net assets in
the balance sheet)
N/A.

(Change in depreciation method)
Effective from the fiscal year under review, we have
changed the depreciation method in terms of the tangible
assets acquired after April 1, 2007, in accordance with
the amendment of the corporation tax law. The effect of
this change on operating income, recurring income, and
net income before income taxes was immaterial.
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Notes to Non-Consolidated Financial Statements

(Non-consolidated balance sheet)

(Thousands of yen)

Year ended October 31, 2006

Year ended October 31, 2007

*1. For subsidiaries and affiliated companies:
Bills- & trade-receivables ¥363,961
*2. (Collateral assets)
A portion of the assets is pledged as collateral.
Details are as follows:

Pledged assets amount Secured liabilities amount

Investments Trade payables

Securities: ¥193,325

¥237,238
3. Contingent liabilities:
* Liabilities for guarantee:
Liabilities for guarantee on bank borrowings of affiliated
companies and home ownership financing of

employees:

Tomoe Machinery ¥2,000
Interstella Plastics (Shenzhen)  (Thousands of dollar)

¥117,700 (US$1,000)

Interstella ¥117,700 (US$1,000)
Tomoe Eng. (HK) ¥456,676 (US$3,880)
Employees (home ownership financing for
employees) ¥14,063

*4. We have an overdraft agreement and a commitment
line agreement with financial institutions for working capital
purpose. The balance of unexecuted borrowings as of the
end of this period under these agreements is as follows:

Limit of overdraft and ¥6,000,000
total amount of loan
commitment
Balance of executed ¥1,020,000
borrowings

Balance ¥4,980,000

*1. For subsidiaries and affiliated companies:
Bills- & trade-receivables ¥402,060
*2. (Collateral assets)
A portion of the assets is pledged as collateral.
Details are as follows:

Pledged assets amount Secured liabilities amount

Investments Trade payables

Securities:  ¥420,890 ¥147,356
3. Contingent liabilities:

* Liabilities for guarantee:

Liabilities for guarantee on bank borrowings of affiliated

companies and home ownership financing of

employees:

Tomoe Machinery ¥2,000

Interstella (Thousands of dollar)
¥ 344,370 (US$3,000)

Tomoe Eng. (HK) ¥229,580 (US$2,000)

Employees (home ownership financing for

employees) ¥10,290

*4. \We have an overdraft agreement and a commitment
line agreement with financial institutions for working capital
purpose. The balance of unexecuted borrowings as of the
end of this period under these agreements is as follows:

Limit of overdraft and ¥6,500,000
total amount of loan
commitment
Balance of executed ¥3,020,000
borrowings

Balance ¥3,480,000
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(Statements of Non-Consolidated Income)

(Thousands of yen)

Year ended October 31, 2006

Year ended October 31, 2007

*1. Among the main expense items of selling and
general administrative expenses (SGA), selling
expense accounts for 73% and general
administrative expenses account for 27% of SGA.
Main expense items and amount in selling costs
and general administrative costs are as follows:

(1) Packing and freight costs 755,040
(2) Accrued pension costs 88,145
(3) Money transferred for 35,730
officers' retirement
allowance
(4) Employee’s salary costs 1,698,506
(5) Welfare costs 354,990
(6) Traveling and 317,961
transportation costs
(7) Depreciation costs 55,442
(8) Provision for accrued 622,706
employees’ bonuses
(9) Provision for accrued 50,789
officers’ bonuses
(10) Rent 327,116

*2. Research and development costs included in general
administrative costs and manufacturing costs for the
current term are 225,704 thousand yen.

*3. Rent

Rent received includes those from affiliated
companies in the amount of 79,280 thousand yen.

*4. Realized gains on property and equipment:

Machinery and equipment 16,677
Spare parts and tools 1,018
Total 17,695
*5, Realized losses on property and equipment;
Machinery and equipment: 1574

*1. Among the main expense items of selling and
general administrative expenses (SGA), selling
expense accounts for 71% and general
administrative expenses account for 29% of SGA.
Main expense items and amount in selling costs
and general administrative costs are as follows:

(1) Packing and freight costs 918,880
(2) Accrued pension costs 60,454
(3) Money transferred for 61,870
officers' retirement
allowance
(4) Employee’s salary costs 1,687,569
(5) Welfare costs 349,219
(6) Provision for allowance for 53,711
doubtful receivables
(7) Traveling and 335,528
transportation costs
(8) Depreciation costs 72,013
(9) Provision for accrued 673,618
employees’ bonuses
(10) Provision for accrued 64,020
officers’ bonuses
(11) Rent 342,163

*2. Research and development costs included in general
administrative costs and manufacturing costs for the
current term are 215,587 thousand yen.

*3. Rent
Rent received includes those from affiliated
companies in the amount of 72,889 thousand yen.

*4 . Realized gains on property and equipment: None
*5. Realized losses on property and equipment:
Machinery and equipment: 2,400
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*6. Written-off losses on property and equipment:

*6. Written-off losses on property and equipment:

Building 19 Building 1,051
Machinery and equipment 13,906 Machinery and equipment 5,044
Vehicle 102 Vehicle 60
Spare parts and tools 2,164 Spare parts and tools 6,386
Total 16,193 Total 12,541
7. Impairment loss *7. Impairment loss
N/A Location Usage Class Amount
(Thousand yen)
Minami Unused land Land 5,197
Saku-gun,
Nagano etc.

8. Removal expense:
N/A

We classify our assets into those for Machinery &
Equipment Business, those for Chemical Products
Business, and idle assets. With respect to idle
assets (land), as the land price has declined against
its book value, we have reduced the book value to
the recoverable amount, and recognized the
resulting impairment loss (in the amount of 5,197
thousand yen) as an extraordinary loss in this
consolidated financial year. Amount of unused land
is measured by net sale value based on the
assessed valuation of property tax with reasonable
adjustment.

*8. Removal expense is due to the head office relocation
and comprises the following items:

(Thousands of yen)
Restitution charge 31,000
Packing and freight costs 6,962
Others 1,447
Total 39,410
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(Statements of Changes in Non-Consolidated Shareholders' Equity, etc.)
Year ended October 31, 2006
Matters concerning the types and number of shares of treasury stock

No. of shares as of | Increase (shares) | Decrease (shares) | No. of shares as of
Oct 31, 2005 Oct 31, 2006
Treasury stock
Common stock (*Note) 553,915 93 0 554,008
Total 553,915 93 0 554,008

(Note) The increase in the number of treasury stocks is due to acquisition of the odd-lot stock (shares of less than one

Unit Stock).

Year ended October 31, 2007
Matters concerning the types and number of shares of treasury stock

No. of shares as of | Increase (shares) | Decrease (shares) | No. of shares as of
Oct 31, 2006 Oct 31, 2007
Treasury stock
Common stock (*Note) 554,008 75 0 554,083
Total 554,008 75 0 554,083

(Note) The increase in the number of treasury stocks is due to acquisition of the odd-lot stock (shares of less than one

Unit Stock).
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(Lease)

(Thousands of yen)

Year ended October 31, 2006

Year ended October 31, 2007

Finance lease transactions other than those of which
ownership of leased item is acknowledged to be
transferred to lessee:

1. Acquisition price equivalent, accumulated depreciation
equivalent, accumulated impairment loss equivalent of
leased items and term-end outstanding balance
equivalent:

Acquisiton  Accumulated ~ Term-end
price depreciation  outstanding
equivalent  equivalent balance
equivalent
Machinery 21,500 18,633 2,866
& vehicles
Spare parts 195,712 101,821 93,890
& tools
Total 217,212 120,455 96,757

2. Term-end balance equivalent of unexpired lease fee and
outstanding balance of lease assets impairment account:

Term-end balance equivalent of unexpired lease fee:

Within one year 42,610
Exceeding one year 57,036
Total 99,647

3. Lease fee paid, amount withdrawn from lease assets
impairment account, depreciation cost equivalent,
interests paid equivalent and impairment loss:

Lease fee paid 46,052
Depreciation cost equivalent 43,721
Interests paid equivalent 1,857

4. Calculation methods of depreciation cost equivalent and
interests equivalent:

Calculation method of depreciation cost equivalent:
By straight-ine method with service life being lease
period and residual value being zero.

Finance lease transactions other than those of which
ownership of leased item is acknowledged to be
transferred to lessee:

1. Acquisition price equivalent, accumulated depreciation
equivalent, accumulated impairment loss equivalent of
leased items and term-end outstanding balance

equivalent;
Acquisiton  Accumulated  Term-end
price depreciation  outstanding
equivalent  equivalent balance
equivalent
Spare parts 227,206 127,880 99,326
& tools
Total 227,206 127,880 99,326

2. Term-end balance equivalent of unexpired lease fee and
outstanding balance of lease assets impairment account;

Term-end balance equivalent of unexpired lease fee:

Within one year 41,350
Exceeding one year 60,196
Total 101,547

3. Lease fee paid, amount withdrawn from lease assets
impairment account, depreciation cost equivalent,
interests paid equivalent and impairment loss:

Lease fee paid 47,369
Depreciation cost equivalent 45,200
Interests paid equivalent 1,686

4, Calculation methods of depreciation cost equivalent and
interests equivalent:

Calculation method of depreciation cost equivalent:
Same as left.
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Calculation method of interests equivalent: Calculation method of interests equivalent:
Allocation for each term is by interest method with the Same as left.
difference between the total amount of lease fee and
acquisition price equivalent of leased items being

interests equivalent.
(Concerning impairment loss) (Concerning impairment loss)
There is no impairment loss allocated to lease assets. Same as left.
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(Securities)
Year ended October 31, 2006:

Subsidiary and affiliate stocks for which market prices are available:
Not applicable.

Year ended October 31, 2007:

Subsidiary and affiliate stocks for which market prices are available:
Not applicable.
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(Tax effect accounting)

(Thousands of yen)

Year ended October 31, 2006

Year ended October 31, 2007

1. Breakdown of deferred tax assets and deferred tax

liabilities by main causes of occurrence:

(Deferred tax assets)

(1) Denial on pension and 108,364
severance costs
(2) Accrued employees’ bonuses 386,962
(3) Allowance for product warranty 48,717
(4) Denial on unrealized losses on 87,998
investment securities
(5) Denial on officers' retirement 93,463
allowances
(6) Amount exceeding limit of 33,924
allowance for doubtful
receivables
(7) Denial on income tax payable 35,955
(8) Impairment losses 30,093
(9) Others 92,293
Sub total of deferred tax assets 917,774
Allowance account (109,963)
Total deferred tax assets 807,810
(Deferred tax liabilities)
(1) Difference of appraisal loss on (176,392)
other securities
(2) Prepaid pension expense (167,315)
(3) Financial derivative loss & gain (140,993)
(4) Reserves for deferred fixed (21,529)
assets
Total deferred tax liabilities (506,230)
Net of deferred tax assets 301,579

(Deferred tax assets)
(1) Pension and severance costs
(2) Accrued employees' bonuses
(3) Allowance for product warranty
(4) Unrealized loss on investment
securities
(5) Officers' retirement allowances
(6) Allowance for doubtful
receivables
(7) Income tax payable
(8) Impairment losses
(9) Others
Sub total of deferred tax assets
Allowance account
Total deferred tax assets

(Deferred tax liabilities)
(1) Difference of appraisal loss on
other securities
(2) Prepaid pension expense
(3) Financial derivative loss & gain
(4) Reserves for deferred fixed
assets
Total deferred tax liabilities
Net of deferred tax assets

1. Breakdown of deferred tax assets and deferred tax
liabilities by main causes of occurrence:

112,386
398,618
96,306
85,507

87,285
52,468

42,598
32,209
92,872

1,000,253
(171,664)

828,588

(277,102)

(191,281)
(150,117)
(20,399)

(638,901)

189,686
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2. Breakdown of main items causing difference between
legal effective tax rate and contribution percentage of

Contribution percentage of corporate
tax, etc. after adopting tax effective

corporate tax, etc. after adopting tax effective accounting:

Legal effective tax rate 40.7%

(Adjustment)

(1) Permanently nondeductible 1.5%
expenses (entertainment, etc.)

(2) Per capita residence tax 0.8%

(3) Permanently nontaxable income (0.8%)
(dividends received, etc.)

(4) Accrued officers’ bonuses 1.1%

(5) Allowance account 4.4%

(6) Others (0.1%)

accounting 47.6%

2.

Breakdown of main items causing difference between
legal effective tax rate and contribution percentage of
corporate tax, etc. after adopting tax effective accounting:

Legal effective tax rate 40.7%

(Adjustment)

(1) Permanently nondeductible 1.2%
expenses (entertainment, etc.)

(2) Per capita residence tax 0.7%

(3) Permanently nontaxable income (0.8%)
(dividends received, etc.)

(4) Non-deductible officers' bonuses 1.0%

(5) Allowance account 3.1%

(6) Others 0.1%

Contribution percentage of corporate
tax, etc. after adopting tax effective
accounting 46.0%
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(Per Share Information)

Year ended October 31, 2006

Year ended October 31, 2007

¥1,472%
¥95.%

(1) Book value per share
(2) Net income per share

No fully diluted earnings per share figure is presented as
there are no dilutive elements in existence at present.

¥1,5662
¥109.%

(1) Book value per share
(2) Netincome per share

No fully diluted earnings per share figure is presented as
there are no dilutive elements in existence at present.

(Note) The basis for calculating net income per share is as follows:

(Thousand of yen)
Item Year ended Year ended
October 31,2006 | October 31, 2007
Net income (thousands of yen) 952,516 1,088,362
Net income for ordinary shares (thousands of yen) 952,516 1,088,362
Average number of shares outstanding during the term (shares) 9,979,218 9,979,171

(Significant subsequent events)
None.
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	I. Current assets
	Total current assets
	1.Tangible fixed assets
	Total tangible fixed assets

	2.Intangible fixed assets
	3.Investments and others
	Total investment and others
	2,615,000
	2,972,140
	357,139


	(Liabilities)
	I. Current liabilities
	II. Long-term liabilities

	3.Officers' retirement allowance
	4.Deferred tax liabilities
	Total long-term liabilities
	Total liabilities
	Gross profit
	III. Selling, general and administrative expenses (* 1, 2) 
	Operating income
	Other income total


	Other expenses total

	Recurring income
	Extraordinary gains total
	Extraordinary losses total
	Income before income taxes
	Income taxes 
	1.Current 
	Net income from consolidated operations



	Assets
	I. Current assets
	Total current assets
	1.Tangible fixed assets
	Total tangible fixed assets


	Years ended October 31, 2006 and 2007
	2.Intangible fixed assets
	3.Investments and others
	(7) Claims in bankruptcy
	4,715
	55,703
	50,988
	(8) Long-term prepaid pension expenses
	368,382
	469,978
	101,595
	(9) Guarantee deposits
	273,821
	384,412
	110,591
	(10) Financial derivative
	346,420
	314,683
	(31,736)
	(11) Other investments
	244,755
	237,287
	(7,467)
	   Allowance for doubtful receivables
	(85,809)
	(136,592)
	(50,783)
	Total investment and others
	3,195,336
	3,547,497
	352,161


	(Liabilities)
	I.  Current liabilities
	II.  Long-term liabilities

	4.Deferred tax liabilities
	Total long-term liabilities
	Total liabilities
	Gross profit
	7,313,524
	8,017,634
	704,110
	Operating income
	1,609,432
	1,953,225
	343,792
	Other income total
	273,448
	282,016
	8,568


