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This investors' guide includes many descriptions on prospective matters related to future plans,
strategies and the projected operating results of the Company. Such prediction-based
descriptions, aside from what is written about past and present facts, have been judged
appropriate by management, based on the information available at the time of the preparation of
this report. Accordingly, the discussion on prospective matters involves certain risks and
uncertainties in economic trends, movements in demand, intensified competition, foreign
exchange rates, taxation and other systems. Therefore, the Company's actual operating results
may differ from those in the discussion of prospective matters herein.
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Interview with the President

Based on a rediscovery of our strengths, we will
focus on the markets where we can fully exploit our
advantages, thereby increasing our earning power.

President Noboru Shiono

Q. Please explain the business results for the year ended October 31, 2009.

For the year under review, Tomoe Engineering recorded decreases not only in net sales but also in profit,
compared with those of the previous year, which terminated the profit-increase trend that had continued
for six consecutive years. Due to the worldwide recession, the performance of the Chemical Products
Business declined as it was severely affected by a significant decrease in demand for semiconductors
and automobiles. The Machinery & Equipment Business, which operates on a built-to-order manufacturing
basis, was less susceptible to such influences and performed relatively well.

Specifically, the Machinery & Equipment Business benefitted from the shipment of large machinery for the
chemical industry in Eastern Europe; a rebound in demand for machinery overseas, including abrasive
grain recycle system in China; and the steady performance of parts sales and repair services at home
and abroad. However, sluggish machinery sales at home, especially in the public sector, decreased the
overall sales and profit of the Machinery & Equipment Business from the previous year. The Chemical
Products Business suffered a significant decline in sales and income due to unfavorable results of the
plastics, electronics materials and advanced materials businesses.

Considering the business performance in the year under review and our dividend policy of achieving a
payout ratio of 25% or more on a consolidated basis, we decided to decrease the cash dividend per
share from 0 35 in the previous year to [0 30 for the year ended October 31, 2009. We will make continued
efforts to increase income so that more profit can be returned to our shareholders.

Q. The year ending October 31, 2010, is the final year of the TIP10 medium-
term management plan. Based on the results of the past two years,
how will you lead the company according to this plan in the coming year?

The numerical targets originally set out in the TIP10 plan will be extremely difficult to achieve, but we
are pushing forward with an additional marketing strategy of capturing thé specific business categories”
set as a supporting maneuver for the plan, which should get us closer to the original targets. We
were already committed to some of the business categories defined in the additional strategy, and we
will now identify the specific needs emerging in these categories. We strongly expect to achieve positive
results from these efforts starting in the year ending October 31, 2010.

The specific measures that we will carry out in our two major business areas follow. For the Machinery &
Equipment Business, the TIP10 plan defines Asia—China in particular—and North America as the
overseas markets on which to focus. In China, we are tapping into the sewage and wastewater treatment
business, in addition to the chemical and food markets in which we are already operating, through
Tomoe Engineering (Shanghai) Co., Ltd., a manufacturing subsidiary in Shanghai. The subsidiary
developed a compact strategic machine for sewage and wastewater treatment, for which we recently
received the first order. Significantly, this machine enabled substantial cost reduction due to a drastic
design change and local production using locally procured parts. This success has made us confident
that the Shanghai manufacturing subsidiary will play a substantial role in the manufacturing network
of the Tomoe Engineering Group. With this compact strategic machine, we intend to expand our markets
in the rest of Asia and other countries as well, while solidifying an agency network there to reinforce
our sales structure. Also in China, we will maintain the competitive edge of our Machinery & Equipment
Business in the chemical and food categories, while aggressively exploring new markets and deepening
our presence in others to address potential demand. Another market on which we will focus is North



America, where we continue to engage in maintenance services and parts sales for our delivered
products through a distribution network consisting of six companies and a representative office in
Chicago. We will also embark on full-scale marketing efforts to create new demand.

Recently, the business of abrasive coating recovery systems for solar cells has grown remarkably, mainly
in China. Taking advantage of our superiority in this business, we intend to explore Japanese, Taiwanese
and other markets to expand the opportunity to receive orders for these systems.

Through these measures, we expect sales of the Machinery & Equipment Business for the year ending
October 31, 2010, to increase 5.1% from the previous year to 012,560 million and operating income to
edge up 1.7% to 0 850 million.

In the Chemical Products Business, in accordance with the TIP10 plan, we will strive to introduce new
businesses and commercial products in the four primary fields—food, environment, energy and the public
sector—that have great growth potential. Specific products include concrete additives for linear-motor
rail tracks in the industrial materials business, and inks and waterborne dispersion and deforming agents
for paint in the fine chemicals business. We are also seeking for advanced and industrial materials in the
solar business. We will continue to seize opportunities by offering high-value-added products and expand
our customer base.

Owing to these measures, we expect sales of the Chemical Products Business for the year ending October
31, 2010, to increase 10.6% from the previous year to 026,940 million and operating income to advance
17.6% to J 880 million.

If we make the right strategic moves in the final year of the TIP10 medium-term management plan, our
growth potential in the two core businesses should remain high.

We expect net sales for the year ending October 31, 2010, to increase 8.8% from the previous year to
039,500 million, operating income to rise 9.1% to 01,730 million, ordinary income to advance 3.7% to
01,750 million and net income to jump 10.7% to 0 1,100 million.

Q. What future strategies do you have in mind to exploit and enhance the
strengths of your Machinery & Equipment and Chemical Products businesses?

Throughout our years of involvement in the machinery and equipment business, | have always had a tense
feeling of responsibility to keep creating something that is unsurpassed by competitors and required by
customers. Our predecessors have also acted with great sincerity in dealing with customer complaints and
requests. Such commitment has led to the development and enhancement of centrifuge machines and the
expansion of their applications. These persistent efforts have resulted in enhancement and accumulation of
technologies and the trust of our customers, and are further proven by our achievements. The foremost
thing customers expect, | believe, is cost performance, and our Machinery & Equipment Business is strong
enough to fulfill such expectations. With our accumulated expertise and the extensive line of centrifuge
machines that we offer, along with related equipment and other new products, we intend to stay at the
leading edge of the centrifuge industry as a specialized manufacturer. To achieve that, we must maintain
our superiority in all aspects of the product lines that we offer, including performance, quality and
energy-saving excellence, by acting ahead of competitors. To make that happen, it is essential that we
further increase the efficiency of production at existing production facilities and at the new Shanghai
production base.

Meanwhile, the strengths of the Chemical Products Business include the expertise we have accumulated
through long years of experience in importing advanced products from Europe and the United States. Our
staff is well trained and organized to accommodate highly technical needs from customers. We will
continue to adhere to the mission of offering products and merchandise that benefit our customers. As a
specialized trading firm, it is also our mission to discover products for which we can be the sole supplier
and that might have scarcity value or new and high-value-added merchandise, even if their market is
limited. The range of products and merchandise in demand is extensive, but we will continue strenuous
efforts to expand our network of suppliers, the variety of products that we offer and our customer base,
thereby flexibly and swiftly adapting to all kinds of changes. Since the foundation of the Company, the
Chemical Products Business has been led by efforts to sell imported products in the domestic market.
Despite the changing industrial structure and the slump in domestic demand, such efforts will continue to
play a leading role in this business.

The history of Tomoe Engineering Co., Ltd. has been far from uneventful. Indeed, there have been
numerous obstacles. Yet, every time we have confronted difficulties, we have overcome them with our
accumulated engineering expertise and the strong relationship of trust with our customers. And each time
we became a stronger company. We will continue to make steady and strenuous efforts and carry out
forward-looking measures to secure growth opportunities in the years ahead.
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=@= 0 O [Monsolidated  =®= O O MNon-Consolidated

m 000000000 OFixed Assets Turnover

000 Timesto

20 20
" . A‘\\
10 10
5 5
0 0
'05/10 '06/10 '07/10 '08/10 '09/10 '05/10 '06/10 '07/10 '08/10 '09/10
=@ 0 0 MConsolidated =®= 0O O Mlon-Consolidated =@— 0 0 [Monsolidated  =@= 0O O Mon-Consolidated
000 TimesooO
0 O O O OFor the Years Ended October 31 '05/10 '06/10 '07/10 '08/10 '09/10
(]
ooooooo Total Assets Turnover ooo Consolidated 1.7 1.7 1.7 1.5 1.3
0 0 00O Non-Consolidated 1.6 1.7 1.7 1.6 1.4
oooooooo Equity Turnover ooo Consolidated 3.4 3.2 3.1 2.8 21
0 0 00O Non-Consolidated 3.0 2.9 3.0 2.7 21
OOO0O000000 Inventories Turnover ooo Consolidated 11.9 10.4 10.8 9.7 7.4
O 0 0O Non-Consolidated 12.9 11.9 131 12.0 9.2
000000000 OFixed Assets Turnover ooo Consolidated 15.7 16.1 16.6 14.5 11.2
0 OO Non-Consolidated 16.1 16.9 18.2 16.6 13.4
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m 000000000 Current Ratio & Fixed Assets Ratio

m (00000 D OEquity Ratio

:t::?/;/é'

0ooo 0000
300 100
. .

| / ’

200
N 60
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40

100
20

50
0 0

'05/10 '06/10 '07/10 '08/10

ooooag

Current Ratio =@= 0 O [Monsolidated

ooooao

Fixed Assets Ratio =@= 0 0 Donsolidated

m 00000000 0000000034 Onterest Coverage Ratio

=@- 0 0 Mlon-Consolidated

'09/10

=@- 0 0 Mlon-Consolidated

m [0 0 0O O Onterest-bearing Debt Ratio

'05/10

=@= 0 O Tonsolidated

'06/10

'07/10

'08/10

=@- 0 0 Mlon-Consolidated

'09/10

000 Timesdo 0o0oo
100 100
60 A/ 60 \
40 /V 40
20 .// 20
0 0
'05/10 '06/10 '07/10 '08/10 '09/10 '05/10 '06/10 '07/10 '08/10 '09/10
=@ 0 O [Monsolidated =@ 0 O [Monsolidated =@®= 0O O Mlon-Consolidated
0 O O O OFor the Years Ended October 31 '05/10 '06/10 '07/10 '08/10 '09/10
E 000 (%)d Current Ratio (%) 00O  Consolidated 184.8 189.0 177.9 210.9 262.8
O 0 O ONon-Consolidated 199.8 194.8 183.8 218.7 273.6
0ooo (%)0 Fixed Assets Ratio (%) 00O  Consolidated 35.8 35.7 36.8 30.9 28.1
O 0 O ONon-Consolidated 37.1 38.2 39.7 32.9 30.8
0o0oooo (%) Equity Ratio (%) 00O  Consolidated 52.7 54.0 51.8 58.8 66.8
O O ONon-Consolidated 57.3 571 55.2 62.6 70.1
0000D00000000000 (D) Interest Coverage Ratio (Times) OO0 Consolidated 9.4 13.5 - 86.9 88.8
0 O ONon-Consolidated - - - — -
0oooo (%) Interest-bearing Debt Ratio (%) O OO Consolidated 89.0 84.1 91.8 68.2 48.1
O O ONon-Consolidated 74.6 75.1 81.1 59.7 42.7
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D0ooboooooononos

m 10000000 (Dividends per Share m 1000000000 (EPS) Earnings per Share
oooooo gooopoo
40 150
30 —
100
20 —
50 —
10 —
0 0
'05/10 '06/10 '07/10 '08/10 '09/10 '05/10 '06/10 '07/10 '08/10 '09/10
O O MNon-Consolidated I O O @onsolidated 0 O Mlon-Consolidated
m 10000000 (BPS) Book Value per Share m10000000000000 (CFPS) Cash Flow per Share
goopoo googoa
2,000 200
1,500 — 150
1,000 — 100
500 — 50
0 0
'05/10 '06/10 '07/10 '08/10 '09/10 '05/10 '06/10 '07/10 '08/10 '09/10
I O O @onsolidated O O Dlon-Consolidated I O O @onsolidated
0o00ooo ooo
0 O O O Cror the Years Ended October 31 '05/10 '06/10 '07/10 '08/10 '09/10
]
100000000 Dividends per Share 0 00O Non-Consolidated 25 30 35 35 30
1000000000 (EPS) Earnings per Share ooo Consolidated 109.99 127.02 136.00 136.80 99.53
0 00O Non-Consolidated 84.84 95.45 109.06 121.00 97.36
10000000 (BPS) Book Value per Share B OO Consolidated  1,432.39 1,559.16 1,678.87 1,719.15 1,767.97

000 Non-Consolidated ~ 1,381.05 1,472.62 1,566.54 1,590.75 1,656.99

10000000000000 (CFPS) Cash Flow per Share ooo Consolidated 146.25 163.54 167.79 175.40 150.38
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m [1 0O 0O 0O OPayout Ratio

0ooo

40

30

20

10

'05/10 '06/10 '07/10 '08/10 '09/10

m 00000 (PER) Price Earnings Ratio

000 TimesOO

m 000000 (DOE) Dividends on Equity

0ood

3

'05/10 '06/10 '07/10 '08/10 '09/10

m 0000000 (PBR) Price Book Value Ratio

000 TimesOd

20 2.0

15 N 15

10 \/ 1.0
5 0.5
0 0

'05/10 '06/10 '07/10 '08/10 '09/10 '05/10 '06/10 '07/10 '08/10 '09/10

0 O O O OFor the Years Ended October 31 '05/10 '06/10 '07/10 '08/10 '09/10
)
00000000 Payout Ratio (%) 0 O OConsolidated 20.1 23.6 25.7 25.6 30.1
OO0O00DO0OO0OOoOooo  Dividends on Equity (%) 0 O OConsolidated 1.7 2.0 2.2 2.1 1.7
0000000 Ooo Price Earnings Ratio (Times) 0 O OConsolidated 15.8 12.2 11.3 6.6 13.8
00O0DO0OO0DODOO0OOoO Price Book Value Ratio (Times) 0 O OConsolidated 1.2 1.0 0.9 0.5 0.8
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m [1 [0 000 CConsolidated Balance Sheets

0000010032000 October 31, 2005 through 2009

0 000dO0millionsdd

0 O O O OFor the Years Ended October 31 '05/10 '06/10 '07/10 '08/10 '09/10
e 000ODOO ASSETS
ooooo Current Assets 22,082 23,252 26,170 23,856 21,457
0o0o0ooooon [0 O Cash and Deposits 1,611 1,235 1,873 1,811 4,447
Dooo0oooOoOoOooDoOoO [ O Notes and Accounts Receivable-Trade 15,570 15,924 18,897 15,651 11,995
oooooooao O O Inventories 4,074 5,030 4,351 5,472 4,293
poooooooag O O Deferred Tax Assets 505 570 582 628 398
oooooo [ O Others 451 528 495 426 356
0Jooooooon [0 O Allowance for Doubtful Receivables (130) (37) (30) (133) (34)
oooooo Fixed Assets 5,126 5,556 6,167 5,302 4,955
0oooooooao [J Tangible Fixed Assets 2,963 2,929 3,180 3,373 3,123
0ooooooo o [ O Buildings and Structures 929 891 1,077 1,162 1,089
00000000000 [0 O Machinery, Equipment & VehiclesO 928 924 849 1,057 918
ooooo 0 O Land 975 975 970 970 970
oooooo 0 O Others 129 137 283 192 86
goooooog [ Intangible Fixed Assets 14 11 15 22 48
goooooooooo O Investments and Others 2,148 2,615 2,972 1,907 1,782
jooooooog O O Investments in Securities 1,343 1,396 1,580 880 903
0oooooooao [ O Guarantee Deposits 359 292 409 476 410
ooooooooo O O Deferred Tax Assets 149 22 21 34 53
000oooooooo [ O Derivative Receivablel 143 346 314 22 -
oooooo O O Others 240 642 782 563 506
0ooooooo [ O Allowance for Doubtful Receivables (88) (85) (136) (69) (91)
ooooo Total Asset 27,208 28,808 32,338 29,159 26,412
e 00O OCOLIABILITIES
ooooo Current Liabilities 11,947 12,304 14,714 11,314 8,166
gooooooOoOoooo [J O Notes and Accounts Payable—Trade 7,316 7,615 7,349 7177 5,430
goooooooo 0 O Short-term Debt 2,320 1,894 4,264 1,054 692
oooooooo [0 O Lease Obligations — — — — 28
gooooo 0 O Accounts Payable-0thers 801 648 743 550 427
ooooooooo O O Accrued Income Taxes 313 599 613 647 53
gooooo 0 O Advances from Customers 134 38 148 291 243
oooooooo [J O Accrued Employee's Bonuses 11 1,097 1,102 1,135 791
gooooooooo 0 O Accrued Officers' Bonuses - 50 68 64 48
gooooooOoOoooo [J O Allowance for Product Warranty - 119 236 175 154
oooooo 0 O Others 1,049 240 187 217 294
ooooag Long-term Liabilities 810 786 673 379 324
oooooooo [ O Long-term Debt 450 330 90 85 -
oooooooo 0 O Lease Obligations - - - - 46
O0ooO0ooOooooo 0 O Accrued Pension and Severance Liabilities 22 25 32 31 29
goo0oOO0oO0OOoO0oO0ooO 0 O Officer's Retirement Allowance 193 229 214 257 142
O0DoO0oOooooo 0 O Deferred Tax Liabilities - 201 336 4 50
gooooooooao 0 O Deferred Gains on Derivatives 143 - - - -
O0Do0O0oO0oO0DooDoO 0 O Derivatives Debt - — — — 55
ooooo Total Liabilities 12,758 13,090 15,387 11,693 8,490
0 00 0 O O OMinority Interests 114 - - - -
e 0 00O O OSHAREHOLDERS' EQUITY
oooooo 0 O Common Stock 1,061 - - - -
oooooooo [ O Additional Paid-in Capital 1,483 — — - -
gooooooo [0 O Consolidated Retained Earnings 11,863 - - - -
000000000000000  0O0Unrealized Gain on Securities 295 - - - -
goooooooooo 0 O Adjustments on Foreign Currency Translation (5) - - - -
ooooooo 0 O Treasury Stock at Cost (362) - - - -
ooooo Total Shareholders' Equity 14,336 - - - -
00000000 D0O0O0O0ODOO0 Total Liabilities and Shareholders' Equity 27,208 - - - -
e 000D DO ONETASSETS
ooooo Shareholders' Equity
oooooo 0 O Common Stock - 1,061 1,061 1,061 1,061
oooooooo 0 O Capital Surplus - 1,483 1,483 1,483 1,483
gooooooo 0 O Consolidated Retained Earnings - 12,839 13,897 14,913 15,557
ooooooag 0 O Treasury Stock at Cost - (362) (362) (363) (363)
ooooooDo Total Shareholders' Equity - 15,021 16,079 17,095 17,739
goooooooo Valuation Gains on and Losses and Translation Adjustments
0000000000000 O0O0 OO0 Unrealized Gains on Securities - 301 436 12 77
OoooOoooooao [ O Gain or Loss on Deferred Hedge - 205 218 26 (0)
OooooOoOoooooO 0 O Adjustments on Foreign Currency Translation - 30 19 21 (173)
ooopoooooooo 0 O Total Valuation Gains and Losses and Translation Adjustments - 537 674 60 (96)
ooooooDo Minority Interests - 158 197 310 279
gooooo Total Net Assets - 15,717 16,951 17,465 17,921
0000000000 Total Liabilities and Net Assets - 28,808 32,338 29,159 26,412




m [0 0 00O 0 OConsolidated Statements of Income

1003100000000000 Years ended October 31, 2005 through 2009
000000millionsdd

0 O O O OFor the Years Ended October 31 '05/10 '06/10 '07/10 '08/10 '09/10
oooo Net Sales 46,935 47,331 50,795 47,542 36,304
0ooooo Cost of Sales 38,802 39,009 41,791 38,329 28,790
oooooo Gross Profit 8,133 8,321 9,004 9,213 7,513
oooOoooooooao Selling, General and Administrative Expenses 6,215 6,211 6,559 6,757 5,928
ooooao Operating Income 1,917 2,110 2,444 2,456 1,585
oooooao Other Income 136 220 266 274 197
Dooooo Interest Income 9 5 6 11 1
goooooo Dividends Income 33 56 61 55 47
0Do0o000D0O0 Rental Income 25 34 21 25 25
oooooo Foreign Exchange Gains 8 77 106 78 58
ooooo Others 59 46 71 102 65
oooooao Other Expenses 98 108 156 116 95
Dooooo Interest Expenses 55 65 85 63 20
ooooooo Discounts on Bills of Exchange 1 5 8 11 3
0Do0o000D0O0 Commitment Fee 20 10 9 23 9
00000000 ooon Loss on Revaluation of Derivatives - - — - 43
ooooo Others 20 27 53 17 17
ooooo Ordinary Income 1,955 2,222 2,554 2,613 1,686
ooooo Extraordinary Income 2 113 1 37 54
ooooooooo Gain on Sales of Fixed Assets 2 18 3 — —
0ooooooo Gain on Sales of Investment - — - 5 -
00000O0O0D0OoOoo Gain on Sales of Investment Securities — — — — 3
ooooOoooooag Reversal of Allowance for Doubtful Receivables - 95 8 32 51
ooooo Extraordinary Loss 3 84 120 63 99
0oo0oooooo Loss on Sales of Fixed Assets - 1 6 2 0
oOoooooooo Loss on Disposal of Fixed Assets 2 23 19 9 4
0oo0oooooooon Loss on Sales of Investment Securities — 47 - 0 6
00000O0O0ooooo Loss on Revaluation of Investment Securities — 12 — 29 83
oooooooo Loss on Revaluation of Investment - — 50 7 -
oooooo Impairment Losses — — 5 — —
oooooo Removal Expense - - 39 - -
oOooOooooo Loss on liquidation of Affiliate Company — — — — —
0Dooooooooo Provision for Allowance for Doubtful Receivables 1 — — 11 1
oooooooo Loss on Revaluation of Membership — — — 3 2
000000000000 Income before Income Taxes 1,954 2,252 2,444 2,587 1,642
00000D0oo0oooooon Income Taxes-Current, Inhabitant and Enterprise Taxes 804 797 1,032 1,162 401
ooooooooo Income Taxes - Deferred (8) 150 13 11 232
oo0oo0ooooo Minority Interests 18 35 41 48 15
oooooo Net Income 1,139 1,267 1,357 1,365 993

m 000000000 0 OConsolidated Statements of Shareholders' Equity

20090100310 00000DO000OO0

Years ended October 31, 2009
0000d0millionsdd

gooooo ooooooooo
Shareholders' Equity Valuation Gains on and Losses and Translation Adjustments
0000 |00000@moO000pD0O000OO0 ODO0O000] OO000 |00000 O0O000OOoOoOo0o0O0oOoOO0O0O0 Ooooo
Common Capial | Consolidated | Treasury ooo |ooooO o000 | ooDOO0QOOOO0O0O0 Ooo ooo
Stock Surplus Retained Stock Tokdl 0000 O Baain or Loss | Adjustments | Total Valuation | Minority Total Net
Earnings atCost | Shareholders' | ynredllzed | on Deferred | on Foreign Gains and Interests Assets
Equity Gains Hedge Currency Iiosselst@md
- Translati ranslation
on Securities ransfation Adjustments
20080100 310000
1,061 26
Balance at October 31,2008 ,06 1,483 14,913 (363) 17,095 12 21 60 310 17,465
goopooooooDooo 0
Changes in the End of Year
goooooo
Cash Dividends —u -0 (349) —0 (349) —0 —0 — —0 —0 (349)
Jooood — - 993 — 993 - - — - - 993
Net Income
goooooooo
— — 0— — — — — —
Aquisition of Treasury Stock © © ©
ooooooooooooo
g0oo0o0oO0OO0oO0O0OO0OoOooo
Nkt Changes in the End of Year for . boo 65 (26) (195) (156) 31) (188)
Items Other than Shareholders’ Equity
go0oDO0o0oOoOoODOO0OO0OOn
—_ — [0 643 0 643 65 26 195 156 31 455
Total Changes in the End of Year © (26) (195) (156) 81)
20090 100310000
1,061 1,483 15,557 363 17,739 77 0 173 96 279 17,921
Balance at October 31,2009 (363) © (173) (96)
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m JOoopooooooon Consolidated Statements of Cash Flows 1003100000000000 Years ended October 31, 2005 through 2009

0 00000millionsdd

16

0 O O O OFor the Years Ended October 31 '05/10 '06/10 '07/10 '08/10 '09/10

I_‘1)|]]:| 0000D000000DoOoDoOO  Cash Flows from Operating Activities

O 000000000000 Income before Income Taxes 1,954 2,252 2,444 2,587 1,642
oooooo Depreciation and Amortization 319 364 317 385 507
00000000000 0O00 Increase in Accrued for Employees' Bonuses 11 1,085 5 33 (341)
0000000000000 000 Increase / Decrease in Allowance for Officers' Bonuses - 50 17 (3) (16)
0000000000000 OO0 D00 Olncrease / Decrease in Allowance for product warranty - 119 116 (61) (20)
0000000000000 O00O Increase / Decrease in Accrued Pension and Severance Liabilities (5) 2 7 (0) (2)
0000000000 DO0OD OO0 Oincrease / Decrease in Accrued Officer's Retirement Allowance (47) 35 (15) 43 (115)
00000000000 O000 Increase / Decrease in Allowance for Doubtful Receivables 9 (95) 43 35 (76)
000000000000 Interest and Dividend Income (42) (61) (67) (66) (49)
goooo Interest Expenses 55 65 85 63 20
Dooooo Foreign Exchange Gain / Loss (20) (7) 2 23 9
ooooooooooag Gain / Loss on Revaluation of Investment Securities - 12 - 29 83
0oooooooooo Gain / Loss on Revaluation of Derivatives - - - - 43
goooooo Loss on Revaluation of Investment - - 50 7 -
oooooooo Gain / Loss on Sales of Investment - - - (5) -
goooooooooag Gain / Loss on Sales of Investment Securities - 47 - 0 2
OoooooooOoO Gain / Loss on Sales of Fixed Assets (2) (16) 3 2 0
gooooooo Loss on Disposal of Fixed Assets 2 23 19 9 4
ooooo Impairment Losses - - 5 - -
ooooooo Loss on Revaluation of Membership - - - 3 2
Oo0DoOo0ooooooog Increase / Decrease in Trade Notes and Accounts Receivable 1,554 (404) (3,018) 3,018 3,368
000000000000 O Increase / Decrease in Inventories (272) (915) 662 (1,237) 1,014
0o0Do0oO0o0oOoooooog Increase / Decrease in Trade Payable (2,045) 226 (226) 125 (1,534)
000000000000 Increase / Decrease in Account Payable Others 134 (159) 26 (116) (69)
00000000 OO0O Increase / Decrease in Advances from Customers (91) (96) 110 142 (43)
000000000000 O0O0 Increase / Decrease in Accrued consumption Tax 62 (1) (64) (8) 117
oooooooono Officers' Bonuses Paid (41) (41) - - -
oooo Others 172 (961) (165) 31 300
oooo Subtotal 1,706 1,523 359 5,043 4,849
000000000 OOO Interest and Dividend Received 43 61 67 59 50
o0ooooo Interest Paid (49) (65) (82) (45) (41)
ooooooooo Income Taxes Paid (1,231) (635) (922) (1,091) (1,214)
00000000 D00000000 OO0 NetCash Provided by (Used in) Operating Activities 468 883 (578) 3,965 3,644

2)I 0000000000000 000  Cash Flows from Investing Activities

0 0000000000000 Payment for Deposit of Time Deposits (100) (100) - - -
0oooooOooooooao Proceeds from Draw at Time 100 100 - - 100
0000000000000 00 Payment for Purchase of Tangible Fixed Assets (269) (404) (536) (644) (246)
g0o000o00O0oOoooooO Proceeds from Sales of Tangible Fixed Assets 10 44 8 1 0
00000000 o00oOooon Payment for Purchase of Intangible Fixed Assets - - (6) 9) (15)
0o00DoDO0DOoO0O000Oooon Payment for Purchase of Investment Securities (33) (86) (22) (16) (14)
O0DoDO0o0oOoOoOooOoooooo Proceeds from Sales of Investment Securities - 5 - 0 1
oooooOooooooo Proceeds from Loans Collected 45 42 36 30 10
ooooooono Payment for Loans (5) (5) (4) (3) (1)
0OoooDOoOooOoooo Net Increase / Decrease in Guaranty Deposits (6) 67 (117) (69) 55
goooo Others 1 0 17 66 10
000000000000000000 NetCash Used in Investing Activities (257) (336) (623) (644) (88)

3 MOO00000000000000O00 Cash Flows from Financing Activities

0000Do0oooooooon Net Increase / Decrease in Short-term Dept (23) (468) 2,323 (2,957) (239)
goooooOoOoOoooooo Repayment of Lease Obligations - - - - (38)
goo0oooOoooDoo Proceeds from Long-term Debt - 60 - 85 -
00000000 OOOOOO Repayment of Long-term Debt (205) (180) (180) (240) (115)
0000DOCOoOO0OOO Payment for Purchase of Treasury Stock (0) (0) (0) (0) (0)
0000DO00DODOoO0ODOOoOOoDoOoO Proceeds from Minority Shareholders - - - 50 -
gooooooo Cash Dividends Paid (229) (249) (299) (349) (349)
0ooDo0oooooooooon Dividends Payments to Minority Shareholders - - - (7) (7)
000D00O0OO00DOO00O0000O00 NetCash Used in (Provided by) Financing Activities (459) (838) 1,844 (3,419 (750)

4)I 0000000000000 000 Effect of Exchange Rate Changes on Cash and Cash Equivalents 25 15 (3) (63) (69)

5000000000000 0000ONet Increase / Decrease in Cash and Cash Equivalents (223) (275) 638 (162) 2,736

6)000000000N0DDODOD Cash and Cash Equivalents at Beginning of Year 1,735 1,511 1,235 1,873 1,711

7)00000000000000O Cash and Cash Equivalents at End of Year 1,511 1,235 1,873 1,711 4,447
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Ooood

00000o0e3090
0ooooi,0ei10000 Paid-in Capital: 001,061 million
0oo0o0oob0o010,533,20000

0ooo3,68300 Number of Shareholders: 3,683

m 000 Major Shareholders

000000000000 0OO0OUOOOoOoOoOO Stock Exchange Listings: First Section of Tokyo Stock Exchange
Ticker Code on the Tokyo Stock Exchange: 6309

000000000 000024,550,0000 OAuthorized Number of Shares: 24,550,000 shares
Number of Shares Issued and Outstanding:10,533,200 shares

00000000 Onvestment to Our Company
00000000 oooo()
ooono Name Number of Shares (Thousands) |Percentage of Total Shares Outstanding (O )
00 ooao Naomi Sagara 764 7.65
oooooooooo Customers' Stockholding 454 4.55
00 0o0O0oo Mariko Noda 400 4.01
00000000000000000MmMO0000 The Master Trust Bank of Japan, Ltd. (Trust Account) 397 3.98
0Oooooooooo Mizuho Bank, Ltd. 392 3.93
ooooooo Tomoe Kikaku 357 3.57
00 ooao Haruko Yamaguchi 324 3.24
0o ooo Sachiko Dohi 266 2.66
0ooooo Ikuko Yamaguchi 222 2.22
0000000000000000000mM0D0 000 Japan Trustee Services Bank, Ltd. (Trust Account) 218 2.18
m 000000 Distribution of Stocks (by Shareholders)o o o 7Thousands of shares)
@) (@)
'05/10  '06/10  '07/10  '08/10  '09/10 0 50 100

j coooooo 1,360 7164 7021 7,262 7088 004,

Private Investments and Others 69.89 68.01 66.66 68.94 67.30

ooooooooooo 9 61 96 69 38 0610

Securities Companiest 0O O 0.94 0.58 0.92 0.66 0.37
g 0oooooooos 187 1529 2003 2040 2126 .,

Financial Institutionsd O O O 12.60 14.53 19.02 19.37 20.18
- voooooooo 7,7,2, ,,,,, 7 ,6,1,,,,,,7,5,7,,,,,,89§ ,,,,, g?%, '08/10

Other Domestic Corporate Institutions 7.33 7.23 7.19 7.66 7.90
ggooocoos 73 1016 654 %4 4

Foreign Corporate Institutions 9.24 9.65 6.21 3.37 4.25

m 000000 Stock Price Chart
—— 000000 0000(0) Nikkei average ()

[0 00 O0OO(0) Tomoe Engineering stock price (0)

0000000 Tokyo Stock Exchange

W oooooo(oo) Trading Volume (Thousands of shares)

10) (@on)
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]
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